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MLVVLVVLSSL PXEOLF SHUYLFH CRPPLVVLRQ                                                                        
DRFNHW NR. 2013-UN-189 
DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH � 

4. WKDW DUH \RXU QDPH, SRVLWLRQ DQG EXVLQHVV DGGUHVV" � 

$� 0\ QDPH LV 'DYLG $� 6FKOLVVHO�  , DP WKH 3UHVLGHQW RI 6FKOLVVHO 7HFKQLFDO � 

&RQVXOWLQJ� ,QF�  0\ EXVLQHVV DGGUHVV LV �� +RUDFH 5RDG� %HOPRQW� � 

0DVVDFKXVHWWV ������ � 

4. OQ ZKRVH EHKDOI DUH \RX WHVWLI\LQJ LQ WKLV FDVH" � 

$� , DP WHVWLI\LQJ RQ EHKDOI RI WKH 6LHUUD &OXE� � 

4. POHDVH VXPPDUL]H \RXU HGXFDWLRQDO EDFNJURXQG DQG ZRUN H[SHULHQFH. � 

$� , JUDGXDWHG IURP WKH 0DVVDFKXVHWWV ,QVWLWXWH RI 7HFKQRORJ\ LQ ���� ZLWK D � 

%DFKHORU RI 6FLHQFH GHJUHH LQ HQJLQHHULQJ�  ,Q ����� , UHFHLYHG D 0DVWHU RI � 

6FLHQFH GHJUHH LQ HQJLQHHULQJ IURP 6WDQIRUG 8QLYHUVLW\�  ,Q ����� , UHFHLYHG D �� 

ODZ GHJUHH IURP 6WDQIRUG 8QLYHUVLW\�  ,Q DGGLWLRQ� , VWXGLHG QXFOHDU HQJLQHHULQJ DW �� 

WKH 0DVVDFKXVHWWV ,QVWLWXWH RI 7HFKQRORJ\ GXULQJ WKH \HDUV ���������� �� 

 6LQFH ����� , KDYH EHHQ UHWDLQHG E\ JRYHUQPHQWDO ERGLHV� SXEOLFO\�RZQHG �� 

XWLOLWLHV� DQG SULYDWH RUJDQL]DWLRQV LQ �� VWDWHV WR SUHSDUH DQDO\VHV DQG H[SHUW �� 

WHVWLPRQ\ RQ HQJLQHHULQJ DQG HFRQRPLF LVVXHV UHODWHG WR HOHFWULF XWLOLWLHV�  0\ �� 

UHFHQW FOLHQWV KDYH LQFOXGHG WKH 8�6� 'HSDUWPHQW RI -XVWLFH� WKH $WWRUQH\ *HQHUDO �� 

DQG WKH *RYHUQRU RI WKH 6WDWH RI 1HZ <RUN� VWDWH FRQVXPHU DGYRFDWHV� DQG �� 

QDWLRQDO DQG ORFDO HQYLURQPHQWDO RUJDQL]DWLRQV� �� 

 , KDYH ILOHG H[SHUW WHVWLPRQ\ EHIRUH WKH *HRUJLD 3XEOLF 6HUYLFH &RPPLVVLRQ �� 

�³&RPPLVVLRQ´� DQG VWDWH UHJXODWRU\ FRPPLVVLRQV LQ $UL]RQD� 7H[DV� 1HZ -HUVH\� �� 

&RQQHFWLFXW� .DQVDV� 1HZ 0H[LFR� &DOLIRUQLD� 1HZ <RUN� 1RUWK &DUROLQD� 6RXWK �� 

&DUROLQD� 0DLQH� ,OOLQRLV� 9HUPRQW� ,QGLDQD� 2KLR� 0DVVDFKXVHWWV� 0LVVRXUL� �� 

5KRGH ,VODQG� :LVFRQVLQ� ,RZD� 6RXWK 'DNRWD� 0LQQHVRWD� 0LFKLJDQ� )ORULGD� �� 

1RUWK 'DNRWD� 0LVVLVVLSSL� 0DU\ODQG� 9LUJLQLD� $UNDQVDV� /RXLVLDQD� &RORUDGR� �� 

1HZ 0H[LFR� 2UHJRQ� DQG :HVW 9LUJLQLD� DQG EHIRUH DQ $WRPLF 6DIHW\ 	 �� 

/LFHQVLQJ %RDUG RI WKH 8�6� 1XFOHDU 5HJXODWRU\ &RPPLVVLRQ� �� 
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                                                                              3DJH � 

 $ FRS\ RI P\ FXUUHQW UHVXPH LV LQFOXGHG DV ([KLELW 67&���   $GGLWLRQDO � 

LQIRUPDWLRQ RQ P\ ZRUN H[SHULHQFH LV DYDLODEOH DW ZZZ�VFKOLVVHO�WHFKQLFDO�FRP� � 

4. HDYH \RX WHVWLILHG SUHYLRXVO\ EHIRUH WKLV CRPPLVVLRQ" � 

$� <HV�   , SUHVHQWHG WHVWLPRQ\ LQ &RPPLVVLRQ 'RFNHWV 1RV� �����8$���� DQG � 

�����8$����� � 

4. WKDW LV WKH SXUSRVH RI \RXU WHVWLPRQ\" � 

$� 6FKOLVVHO 7HFKQLFDO &RQVXOWLQJ ZDV UHWDLQHG WR UHYLHZ DQG HYDOXDWH WKH SUXGHQFH � 

RI HFRQRPLFV RI 0LVVLVVLSSL 3RZHU &RPSDQ\¶V �³0LVVLVVLSSL 3RZHU´ RU ³WKH � 

&RPSDQ\´� H[SHQGLWXUHV RQ WKH .HPSHU &RXQW\ ,QWHJUDWHG *DVLILFDWLRQ � 

&RPELQHG &\FOH *HQHUDWLQJ )DFLOLW\ �³.HPSHU´ RU ³.HPSHU ,*&& 3URMHFW´�� �� 

7KLV WHVWLPRQ\ SUHVHQWV WKH UHVXOWV RI P\ UHYLHZ WR GDWH� �� 

4. POHDVH VXPPDUL]H \RXU FRQFOXVLRQV WR GDWH. �� 

$� 0\ FRQFOXVLRQV DUH DV IROORZV� �� 

��  7KH .HPSHU ,*&& 3URMHFW KDV IDFHG VL[ PDLQ ULVNV� ��� WKDW WKH FRVW RI �� 

EXLOGLQJ WKH SODQW ZRXOG EH VLJQLILFDQWO\ KLJKHU WKDQ WKH &RPSDQ\ ZDV �� 

WHOOLQJ WKH &RPPLVVLRQ LQ ���� DQG XVLQJ LQ LWV YLDELOLW\ DQDO\VHV� ��� WKDW �� 

QDWXUDO JDV SULFHV ZRXOG EH VXEVWDQWLDOO\ ORZHU WKDQ WKH &RPSDQ\ KDG �� 

XVHG LQ LWV YLDELOLW\ DQDO\VHV� WKHUHE\ PDNLQJ WKH DOWHUQDWLYHV OHVV �� 

H[SHQVLYH� ��� WKDW WKH &RPSDQ\ ZLOO KDYH OHVV RI D QHHG IRU WKH SRZHU �� 

IURP .HPSHU GXH WR HLWKHU RU ERWK RI UHGXFHG GHPDQG DQG HQHUJ\ �� 

IRUHFDVWV RU FDQFHOOHG SODQW UHWLUHPHQWV� ��� WKDW WKH SODQW ZLWK D ILUVW�RI�D��� 

NLQG ,*&& WHFKQRORJ\ ZRXOG QRW RSHUDWH DV ZHOO DV WKH &RPSDQ\ ZDV �� 

IRUHFDVWLQJ� ��� &2� HPLVVLRQV SULFHV� DQG ��� WKDW E\SURGXFW VDOHV ZLOO QRW �� 

SURGXFH WKH UHYHQXH SURMHFWHG�  �� 

�� 7KH &RPSDQ\ UHMHFWHG WKH SRWHQWLDO IRU VLJQLILFDQW LQFUHDVHV LQ WKH FRVW RI �� 

EXLOGLQJ WKH .HPSHU ,*&& 3URMHFW E\ DUJXLQJ LQ LWV ���� WHVWLPRQ\ LQ �� 
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'RFNHW 1R� �����8$���� WKDW WKH ULVNV RI LQVWDOOLQJ QHZ WHFKQRORJ\ DQG � 

WKH ULVN RI FDSLWDO FRVW HVFDODWLRQ ZHUH ³XQOLNHO\ DQG FRPSDUDWLYHO\ � 

LQVLJQLILFDQW�´  7KLV ZDV LPSUXGHQW� $ SUXGHQW XWLOLW\ ZRXOG KDYH � 

FRQVLGHUHG WKH SRWHQWLDO IRU IXWXUH .HPSHU FDSLWDO FRVW LQFUHDVHV � 

HVSHFLDOO\ EHFDXVH LW ZDV SURSRVLQJ WR EXLOG D SODQW ZLWK D ILUVW�RI�D�NLQG � 

,*&& WHFKQRORJ\ DW FRPPHUFLDO VFDOH�  7KH &RPSDQ\ DOVR LPSUXGHQWO\ � 

IDLOHG WR FRQVLGHU DQ\ XQFHUWDLQW\ LQ LWV SURMHFWLRQ RI .HPSHU¶V IXWXUH � 

RSHUDWLQJ SHUIRUPDQFH� ,QVWHDG RI FRQVLGHULQJ WKHVH ULVNV� 0LVVLVVLSSL � 

3RZHU DFWHG DV DQ DJJUHVVLYH DGYRFDWH IRU EXLOGLQJ .HPSHU DV DQ ,*&& � 

3URMHFW� DFWLYHO\ GRZQSOD\HG WKH ULVN RI FRVW RYHUUXQV DQG LJQRUHG WKH �� 

SRWHQWLDO IRU SRRUHU ORQJ�WHUP RSHUDWLQJ SHUIRUPDQFH� �� 

�� $W WKH VDPH WLPH WKDW WKH &RPSDQ\ DOO�EXW�GLVPLVVHG WKH ULVN RI KLJKHU �� 

FDSLWDO FRVWV� LW DJJUHVVLYHO\ DWWDFNHG WKH SRVLWLRQ WKDW WKH FROODSVH RI �� 

QDWXUDO JDV SULFHV WKDW KDG RFFXUUHG LQ ���� ZDV D ORQJ�WHUP FKDQJH LQ WKH �� 

JDV PDUNHW WKDW ZRXOG QHJDWLYHO\ LPSDFW WKH HFRQRPLF YLDELOLW\ RI WKH �� 

.HPSHU ,*&& 3URMHFW� 7KH &RPSDQ\ LQVWHDG FRQWLQXHG WR XVH H[WUHPHO\ �� 

KLJK ORQJ�WHUP QDWXUDO JDV SULFHV LQ WKH HFRQRPLF DQDO\VHV LW SUHVHQWHG LQ �� 

'RFNHW 1R� �����8$����� �� 

�� .HPSHU¶V HVWLPDWHG FRVW KDV LQFUHDVHG E\ ���� ELOOLRQ� RU �� SHUFHQW� VLQFH �� 

WKH &RPPLVVLRQ LVVXHG D &HUWLILFDWH LQ ����� ,QFUHDVHV LQ WKH FRVW RI �� 

EXLOGLQJ .HPSHU ZHUH LQHYLWDEOH� IRUHVHHDEOH DQG� LQ IDFW� ZHUH IRUHVHHQ� �� 

+RZHYHU� WKH &RPSDQ\ IDLOHG WR KHHG� DQG� LQGHHG� DIILUPDWLYHO\ UHMHFWHG �� 

WKH ZDUQLQJ VLJQV IURP ��� WKH LQGXVWU\¶V RYHUDOO H[SHULHQFH VLQFH ���� �� 

ZLWK VN\URFNHWLQJ FRDO SODQW FRQVWUXFWLRQ FRVWV DQG ��� WKH �� SHUFHQW FRVW �� 

LQFUHDVHG H[SHULHQFHG E\ 'XNH (QHUJ\ ,QGLDQD¶V (GZDUGVSRUW ,*&& �� 

3URMHFW EHWZHHQ ODWH ���� DQG ODWH ����� DQG WKH �� SHUFHQW LQFUHDVH �� 

VXEVHTXHQWO\ DQQRXQFHG IRU (GZDUGVSRUW LQ $SULO ����� ,QVWHDG RI �� 

DVVXPLQJ VLPLODU FRVW LQFUHDVHV FRXOG EH H[SHULHQFHG DW .HPSHU� �� 

0LVVLVVLSSL 3RZHU LPSUXGHQWO\ FRQWLQXHG WR PDLQWDLQ WKDW WKH ULVNV DQ\ �� 
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FRVW FDSLWDO FRVW LQFUHDVHV DW .HPSHU ZHUH ³XQOLNHO\ DQG FRPSDUDWLYHO\ � 

LQVLJQLILFDQW�´ � 

�� .HPSHU ZDV VXEMHFW WR D )LUVW 0RYHU ULVN DV RQH RI WKH ILUVW WZR QHZ � 

SODQWV ZLWK QHZ ,*&& WHFKQRORJLHV WR EHJLQ FRQVWUXFWLRQ LQ WKH 8�6� VLQFH � 

WKH ODWH ����V�  7KH LQGXVWU\ DV D ZKROH ZDV DZDUH RI WKH ULVNV� FKDOOHQJHV � 

DQG XQFHUWDLQWLHV IRU FRPSDQLHV LQYHVWLQJ LQ WKH ILUVW QHZ ,*&& SODQWV� ,Q � 

SDUWLFXODU� LW ZDV JHQHUDOO\ UHFRJQL]HG E\ ���� WKDW ,*&& SURMHFWV ZHUH � 

YXOQHUDEOH WR GUDPDWLFDOO\ LQFUHDVLQJ FDSLWDO FRVWV� )RU WKHVH UHDVRQV� � 

DOWKRXJK VRPH �� ,*&& SURMHFWV KDG EHHQ SURSRVHG LQ WKH 8�6� E\ ����� � 

DOO EXW WZR RI WKRVH SURMHFWV� .HPSHU DQG (GZDUGVSRUW� KDG EHHQ �� 

FDQFHOOHG RU SODFHG RQ LQGHILQLWH KROG�  �� 

�� ,W ZDV ZLGHO\ DFFHSWHG LQ WKH LQGXVWU\ E\ ���� WKDW FRDO SODQW FRQVWUXFWLRQ �� 

FRVWV KDG� LQ IDFW� VN\URFNHWHG DQG ZHUH OLNHO\ WR FRQWLQXH WR ULVH LQ WKH �� 

IXWXUH� 7KHUHIRUH� .HPSHU ZRXOG KDYH EHHQ H[SRVHG WR WKH ULVN RI KLJKHU �� 

FDSLWDO FRVWV HYHQ LI LW KDG QRW LQFOXGHG D ILUVW�RI�D�NLQG ,*&& WHFKQRORJ\ �� 

DW FRPPHUFLDO SRZHU VFDOH� �� 

�� .HPSHU DOVR ZDV H[SRVHG WR D PHJD�SURMHFW ULVN EHFDXVH RI LWV DGRSWLRQ RI �� 

DQ H[SHGLWHG µIDVW�WUDFN¶ GHVLJQ DQG FRQVWUXFWLRQ VFKHGXOH� 7KLV PHDQW WKDW �� 

FRQVWUXFWLRQ ZDV EHJXQ EHIRUH WKH ILQDO SODQW GHVLJQ ZDV GHYHORSHG� ,Q �� 

IDFW� WKH &RPSDQ\ KDV DFNQRZOHGJHG WKDW QRQH RI WKH ILQDO GHVLJQ ZRUN �� 

KDG EHHQ VWDUWHG DV RI WKH WLPH RI WKH FHUWLILFDWH GRFNHW LQ ODWH ���� DQG �� 

HDUO\ ����� �� 

�� 0LVVLVVLSSL 3RZHU UH�HYDOXDWHG .HPSHU¶V HFRQRPLF YLDELOLW\ LQ HDUO\ �� 

����� +RZHYHU� WKH &RPSDQ\¶V QHZ HFRQRPLF YLDELOLW\ DQDO\VHV ZHUH �� 

ELDVHG E\ D FRQWLQXHG IDLOXUH WR FRQVLGHU WKH SRWHQWLDO IRU VLJQLILFDQW �� 

FDSLWDO FRVW LQFUHDVHV DQG E\ WKH FRQWLQXHG XVH RI H[WUHPHO\ KLJK QDWXUDO �� 

JDV SULFHV LQ PDQ\ VFHQDULRV� 7KLV ZDV LPSUXGHQW�  �� 
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                                                                              3DJH � 

�� 1DWXUDO JDV SULFHV KDYH EHHQ YHU\ ORZ LQ UHFHQW \HDUV DQG DUH H[SHFWHG WR � 

UHPDLQ ORZ IRU WKH IRUHVHHDEOH IXWXUH� 7KLV PHDQV WKDW 0LVVLVVLSSL � 

3RZHU¶V UDWHSD\HUV ZLOO EH SD\LQJ IRU YHU\ H[SHQVLYH SRZHU IURP .HPSHU � 

GXULQJ D VXVWDLQHG SHULRG RI ORZ QDWXUDO JDV SULFHV� � 

��� 7KLV VLWXDWLRQ FRXOG KDYH EHHQ DYRLGHG LI 0LVVLVVLSSL 3RZHU KDG VHULRXVO\ � 

FRQVLGHUHG WKH YHU\ VWURQJ OLNHOLKRRG WKDW WKH FRVW RI EXLOGLQJ WKH .HPSHU � 

,*&& 3URMHFW ZRXOG EH VXEVWDQWLDOO\ KLJKHU WKDQ WKH &RPSDQ\ ZDV � 

FODLPLQJ LQ ���� DQG ����� ,QVWHDG� WKH &RPSDQ\ GLVPLVVHG WKH ULVNV RI � 

LQVWDOOLQJ D QHZ ,*&& WHFKQRORJ\ DW .HPSHU DQG RI FDSLWDO FRVW LQFUHDVHV � 

DV ³XQOLNHO\ DQG FRPSDUDWLYHO\ LQVLJQLILFDQW�´ �� 

4. WKDW SUXGHQFH VWDQGDUG KDYH \RX DSSOLHG LQ \RXU UHYLHZ RI MLVVLVVLSSL �� 

PRZHU¶V PDQDJHPHQW RI LWV UHVRXUFH SODQQLQJ IRU WKH KHPSHU IGCC �� 

PURMHFW" �� 

$� , KDYH HPSOR\HG WKH VWDQGDUG FRPPRQO\ XVHG LQ UHJXODWRU\ UHYLHZV RI WKH �� 

SUXGHQFH RI XWLOLW\ UHVRXUFH SODQQLQJ� 7KLV VWDQGDUG UHTXLUHV WKDW WKH XWLOLW\¶V �� 

GHFLVLRQV DQG DFWLRQV EH HYDOXDWHG LQ OLJKW RI WKH LQIRUPDWLRQ WKDW ZDV DYDLODEOH WR �� 

LW LQ WKH SHUWLQHQW WLPH IUDPH� ,QIRUPDWLRQ WKDW LV DYDLODEOH RQO\ WKURXJK KLQGVLJKW �� 

LV JLYHQ QR ZHLJKW�  7KLV VWDQGDUG LV EDVHG RQ MXGJPHQWV FRQFHUQLQJ KRZ �� 

UHDVRQDEOH SHRSOH� ZLWK WKH VNLOO DQG NQRZOHGJH DWWULEXWHG WR UHDVRQDEOH XWLOLW\ �� 

PDQDJHUV VKRXOG KDYH EHHQ H[SHFWHG WR FRSH ZLWK WKH FLUFXPVWDQFHV DQG �� 

SUREOHPV IDFLQJ 0LVVLVVLSSL 3RZHU FRQFHUQLQJ WKH .HPSHU ,*&& 3URMHFW�  �� 

$OWKRXJK KLQGVLJKW LV QRW XVHG� SUXGHQFH GRHV WDNH LQWR DFFRXQW ZKDW WKH XWLOLW\ �� 

FRXOG KDYH NQRZQ� KDG LW PDGH WKH LQTXLU\ D UHDVRQDEOH XWLOLW\ ZRXOG PDNH�  �� 

4. DRHV WKLV VWDQGDUG UHTXLUH D XWLOLW\ WR UH-H[DPLQH LWV FRQVWUXFWLRQ SURJUDP LQ �� 

OLJKW RI FKDQJHG FLUFXPVWDQFHV" �� 

$� <HV�� �� 

                                                 
�  ,85& 2UGHU LQ 5H 1RUWKHUQ ,QGLDQD 3XEOLF 6HUYLFH &RPSDQ\� �� 385�WK� DW SDJHV �������� 
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                                                                              3DJH � 

4. DRHV WKH PDJQLWXGH RI WKH ULVN WR WKH UDWHSD\HU KDYH DQ\ UHOHYDQFH WR � 

SUXGHQFH" � 

$� <HV�  3UXGHQFH GRHV IROORZ FRPPRQ VHQVH� LQ WKDW JUHDWHU ULVNV UHTXLUH D PRUH � 

VXEVWDQWLDO LQTXLU\ RQ WKH SDUW RI WKH XWLOLW\�     � 

4. IQ \RXU H[SHULHQFH LW LV SUXGHQW XWLOLW\ SUDFWLFH WR FRQVLGHU XQFHUWDLQW\ LQ � 

UHVRXUFH SODQQLQJ DQDO\VHV"  � 

$� <HV� 3UXGHQW UHVRXUFH SODQQLQJ FRQVLGHUV XQFHUWDLQW\ E\ H[DPLQLQJ UDQJHV RI � 

YDOXHV IRU WKH NH\ LQSXW SDUDPHWHUV VXFK DV SODQW FRQVWUXFWLRQ FRVWV� IXHO FRVWV� � 

&2� FRVWV� ORDGV IRUHFDVWV� DQG RSHUDWLQJ SHUIRUPDQFH�  )RU H[DPSOH� DV SDUW RI � 

WKH DQDO\VHV RI WKH SURSRVHG &OLIIVLGH 3URMHFW FRDO SODQW WKDW LW SUHVHQWHG WR WKH �� 

1RUWK &DUROLQD 8WLOLWLHV &RPPLVVLRQ� 'XNH (QHUJ\ &DUROLQDV H[DPLQHG D QXPEHU �� 

RI VHQVLWLYLWLHV WKDW LQFOXGHG D �� SHUFHQW KLJKHU FRQVWUXFWLRQ FRVW IRU D QHZ FRDO �� 

SODQW�� ,QGHHG� 'XNH HYHQ DQDO\]HG D VHQVLWLYLW\ UHIOHFWLQJ DQRWKHU �� SHUFHQW �� 

KLJKHU FDSLWDO FRVW IRU D QHZ FRDO SODQW LQ 1RYHPEHU ����� ZKLFK ZDV MXVW DIWHU �� 

WKH &RPSDQ\ KDG MXVW LQFUHDVHG WKH HVWLPDWHG FRVW RI WKH &OLIIVLGH 3URMHFW E\ �� 

DSSUR[LPDWHO\ �� SHUFHQW�   �� 

4. DRHV WKH SUXGHQFH VWDQGDUG UHTXLUH D XWLOLW\ WR OHDUQ IURP LWV H[SHULHQFH" �� 

$� <HV� :KLOH XWLOLWLHV DUH QRW H[SHFWHG WR KDYH SHUIHFW IRUHVLJKW� OHDUQLQJ IURP �� 

H[SHULHQFH LV ³FHUWDLQO\ D UHDVRQDEOH HIIRUW LQ DQ\ PDUNHWSODFH«´� �� 

4. WKDW UHVHDUFK KDYH \RX XQGHUWDNHQ LQ SUHSDULQJ WKLV WHVWLPRQ\" �� 

$� , KDYH UHYLHZHG 0LVVLVVLSSL 3RZHU¶V 2ULJLQDO 3HWLWLRQ ILOHG RQ -XQH ��� ����� LWV �� 

$XJXVW �� ���� ,QLWLDO 6XEPLWWDO RI 3UXGHQWO\ ,QFXUUHG &RVWV� DQG LWV 'HFHPEHU �� 

��� ���� 6XSSOHPHQWDO )LOLQJ LQ 6XSSRUW RI 3UXGHQFH� , DOVR GUDIWHG IRXU VHWV RI �� 

GDWD UHTXHVWV WKDW 0LVVLVVLSSL 3RZHU DQG WKH &RPSDQ\¶V LQFRPSOHWH UHVSRQVHV WR �� 

                                                 
�  6XSSOHPHQWDO 7HVWLPRQ\ RI -DQLFH '� +DJHU RQ EHKDOI RI 'XNH (QHUJ\ &DUROLQDV� 1RYHPEHU ��� 

����� 1RUWK &DUROLQDV 8WLOLWLHV &RPPLVVLRQ 'RFNHW 1R� (��� 68% ���� DW SDJH �� OLQH �� 
�  ,QGLDQD 8WLOLW\ 5HJXODWRU\ &RPPLVVLRQ �³,85&´� 2UGHU LQ &DXVH 1R� ������*&$�� DW SDJH ��� 
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                                                                              3DJH � 

WKRVH UHTXHVWV�  ,Q DGGLWLRQ� , KDYH UHYLHZHG WKH &RPSDQ\¶V UHVSRQVHV WR WKH � 

GLVFRYHU\ VXEPLWWHG E\ WKH RWKHU DFWLYH SDUWLHV�  � 

, DOVR KDYH UHYLHZHG WKH HYLGHQWLDU\ UHFRUG� LQFOXGLQJ WKH WHVWLPRQ\ DQG � 

WUDQVFULSWV� IURP &RPPLVVLRQ 'RFNHW 1R� �����8$���� LQ ZKLFK WKH &RPSDQ\ � 

VRXJKW D FHUWLILFDWH WR EXLOG .HPSHU� ,Q DGGLWLRQ� DV SDUW RI P\ RQJRLQJ ZRUN� , � 

UHJXODUO\ UHYLHZ PDWHULDOV UHODWHG WR WKH RSHUDWLRQV� FRVWV� DQG ILQDQFLDO DQG � 

HFRQRPLF ULVNV DVVRFLDWHG ZLWK SURSRVHG DQG H[LVWLQJ FRDO�ILUHG SRZHU SODQWV DV � 

ZHOO DV FXUUHQW DQG SURMHFWHG QDWXUDO JDV DQG FRDO SULFHV� � 

4. HDYH \RX EHHQ DEOH WR FRPSOHWH \RXU DVVHVVPHQW DV RI WKLV WLPH" � 

$� 1R� , KDYH QRW EHHQ DEOH WR FRQGXFW D IXOO DQG GHWDLOHG UHYLHZ RI 0LVVLVVLSSL �� 

3RZHU &RPSDQ\¶V PDQDJHPHQW RI WKH .HPSHU ,*&& 3URMHFW IRU VHYHUDO UHDVRQV� �� 

)LUVW� XQOLNH HYHU\ RQH RI WKH PRUH WKDQ WZHQW\ SUXGHQFH UHYLHZV LQ ZKLFK , KDYH �� 

SDUWLFLSDWHG� 0LVVLVVLSSL 3RZHU KDV QRW \HW ILOHG D UHDO DIILUPDWLYH H[SODQDWLRQ RI �� 

ZK\ .HPSHU¶V FDSLWDO FRVW KDV LQFUHDVHG E\ DSSUR[LPDWHO\ �� ELOOLRQ� RU �� �� 

SHUFHQW� VLQFH ODWH ����� 1RU KDV WKH &RPSDQ\ SURYLGHG D GHWDLOHG GHIHQVH RI WKH �� 

SUXGHQFH RI LWV PDQDJHPHQW RI WKH 3URMHFW� ,QVWHDG� WKH &RPSDQ\ KDV PHUHO\ ILOHG �� 

D QXPEHU RI VKRUW SLHFHV RI WHVWLPRQ\ WKDW DGGUHVV JHQHUDO SRLQWV UDWKHU WKDQ �� 

VKRZLQJ ��� WKDW WKH LQFUHDVHV LQ WKH FRVW RI WKH .HPSHU ,*&& 3URMHFW ZHUH �� 

XQDYRLGDEOH� EH\RQG LWV FRQWURO DQG FRXOG QRW EH UHDVRQDEO\ DQWLFLSDWHG DQG ��� �� 

WKDW WKH &RPSDQ\ UHDVRQDEO\ FRQVLGHUHG WKH HFRQRPLF YLDELOLW\ RI FRPSOHWLQJ �� 

.HPSHU DV DQ ,*&& 3URMHFW LQ OLJKW RI WKH XQFHUWDLQWLHV LQ SODQW FRQVWUXFWLRQ �� 

FRVWV� QDWXUDO JDV SULFHV� &2� HPLVVLRQV FRVWV DQG E\SURGXFW VDOHV UHYHQXHV� �� 

'HVSLWH UHWDLQLQJ LWV SUXGHQFH FRQVXOWDQWV ODVW -XQH� WKH &RPSDQ\ LV ZLWKKROGLQJ �� 

LWV PDLQ SUXGHQFH FDVH XQWLO WKH ILOLQJ RI LWV UHEXWWDO WHVWLPRQ\ WKDW ZLOO EH ULJKW �� 

EHIRUH WKH KHDULQJV LQ WKLV SURFHHGLQJ�  �� 

6HFRQG� WKH &RPSDQ\ KDV UHIXVHG WR SURYLGH QXPHURXV GRFXPHQWV WKDW XWLOLWLHV �� 

UHJXODUO\ SURYLGH GXULQJ GLVFRYHU\� 7KHVH ZLWKKHOG GRFXPHQWV LQFOXGH� IRU �� 

H[DPSOH� WKH XWLOLW\¶V LQWHUQDO HYDOXDWLRQV RI WKH FRQILGHQFH OHYHOV LQ LWV FRVW �� 
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SURMHFWLRQV�  )RU D ³PHJD�SURMHFW´ OLNH .HPSHU� WKH PHDVXUHV XVHG WR HVWLPDWH � 

FRVWV ZRXOG EH H[SHFWHG WR KDYH YHU\ VXEVWDQWLDO GRFXPHQWDWLRQ� LQFOXGLQJ � 

H[DPLQDWLRQ RI XQFHUWDLQWLHV LQ FDSLWDO FRVW E\ PDQDJHPHQW�  7KH GRFXPHQWDWLRQ � 

03& KDV SURGXFHG LV PRGHVW DQG KDV HVVHQWLDOO\ QR GLVFXVVLRQ RI WKLV LVVXH�     � 

 7KLUG� WKH &RPSDQ\ ZDV H[WUHPHO\ VORZ LQ SURYLGLQJ UHVSRQVHV WR VRPH RI WKH � 

6LHUUD &OXE¶V GDWD UHTXHVWV� 0RVW LPSRUWDQWO\� RQ $XJXVW ��� ����� WKH 6LHUUD � 

&OXE UHTXHVWHG WKDW 0LVVLVVLSSL 3RZHU SURYLGH WKH PLQXWHV DQG SUHVHQWDWLRQV IURP � 

LQWHUQDO &RPSDQ\ PHHWLQJV UHODWHG WR .HPSHU� /LPLWHG PDWHULDOV� LQ UHGDFWHG � 

IRUP� ZHUH QRW SURYLGHG XQWLO 1RYHPEHU �� RU PRUH WKDQ WZR PRQWKV DIWHU WKH\ � 

ZHUH UHTXHVWHG� 0RUH FRPSOHWH� EXW VWLOO VXEVWDQWLDOO\ UHGDFWHG� UHVSRQVHV WR WKLV �� 

UHTXHVW ZHUH QRW SURYLGHG XQWLO HDUO\ LQ �����    �� 

)LQDOO\� WKH &RPSDQ\ KDV VHYHUHO\ UHGDFWHG PDQ\ RI WKH GRFXPHQWV LW KDV �� 

SURYLGHG� )RU H[DPSOH� DV , ZLOO H[SODLQ ODWHU LQ WKLV WHVWLPRQ\� WKH &RPSDQ\ KDV �� 

UHGDFWHG MXVW DERXW DOO RI WKH PDWHULDOV UHODWHG WR LWV YLVLWV WR 'XNH (QHUJ\ �� 

,QGLDQD¶V (GZDUGVSRUW ,*&& 3URMHFW DQG LWV GLVFXVVLRQV ZLWK 'XNH¶V �� 

PDQDJHPHQW SHUVRQQHO IRU (GZDUGVSRUW� , FDQ VHH QR UHDVRQ ZK\ WKHVH PDWHULDOV �� 

KDYH EHHQ UHGDFWHG RWKHU WKDQ WR SUHYHQW WKH 6LHUUD &OXE IURP OHDUQLQJ ZKDW �� 

0LVVLVVLSSL 3RZHU NQHZ DERXW WKH HVFDODWLQJ FRVWV DQG WKH VHULRXV SUREOHPV EHLQJ �� 

H[SHULHQFHG DW (GZDUGVSRUW� WKH RQO\ RWKHU ,*&& 3URMHFW XQGHU FRQVWUXFWLRQ LQ �� 

WKH 8�6� �� 

1HYHUWKHOHVV� , EHOLHYH WKDW WKH LQIRUPDWLRQ , KDYH UHYLHZHG VXJJHVWV VWURQJO\ WKDW �� 

WKH &RPSDQ\¶V VSHQGLQJ RI DSSUR[LPDWHO\ )LYH %LOOLRQ 'ROODUV RQ .HPSHU KDV �� 

QRW EHHQ SUXGHQW DQG WKDW WKH 3URMHFW VKRXOG HLWKHU QRW KDYH EHHQ XQGHUWDNHQ LQ �� 

WKH ILUVW SODFH RU VKRXOG KDYH EHHQ UHFRQVLGHUHG DQG FDQFHOOHG LQ ���� RU ���� �� 

EHIRUH VXEVWDQWLDO H[SHQGLWXUHV KDG EHHQ PDGH�    �� 
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4. WK\ LV WKH LQIRUPDWLRQ WKDW MLVVLVVLSSL PRZHU KDV QRW SURYLGHG LPSRUWDQW LQ � 

DQ DVVHVVPHQW RI WKH SUXGHQFH RI WKH CRPSDQ\¶V KHPSHU-UHODWHG � 

H[SHQGLWXUHV" � 

$� 6LHUUD &OXE¶V 6HFRQG 0RWLRQ WR &RPSHO DQG 5HEXWWDO LQ 6XSSRUW RI 6HFRQG � 

0RWLRQ WR &RPSHO GHWDLOV WKH UHDVRQV WKDW WKH LQIRUPDWLRQ WKDW 0LVVLVVLSSL 3RZHU � 

KDV UHIXVHG WR SURYLGH RXJKW QRW WR EH ZLWKKHOG �  � 

 7KLV LQIRUPDWLRQ LV FULWLFDO WR FRPSOHWLQJ D IXOO SUXGHQFH UHYLHZ RI WKH .HPSHU � 

&RXQW\ ,*&& 3URMHFW�  )RU H[DPSOH� WKH LQIRUPDWLRQ WKDW WKH &RPSDQ\ OHDUQHG � 

GXULQJ LWV GLVFXVVLRQV ZLWK DQG VLWHV YLVLWV WR WKH (GZDUGVSRUW ,*&& 3URMHFW LV � 

SODLQO\ UHOHYDQW LQ WKDW WKH FRVWV DQG SUREOHPV H[SHULHQFHG DW (GZDUGVSRUW VKRXOG �� 

KDYH DQG GLG LQIRUP WKH &RPSDQ\ SUDFWLFHV� (GZDUGVSRUW ZDV DQG UHPDLQV WKH �� 

RQO\ RWKHU ,*&& SODQW XQGHU FRQVWUXFWLRQ LQ WKH 8�6�  :KDW WKH &RPSDQ\ OHDUQHG �� 

DERXW (GZDUGVSRUW LV UHOHYDQW WR WKLV SUXGHQFH UHYLHZ HYHQ LI 0LVVLVVLSSL 3RZHU �� 

ZRXOG UDWKHU QRW VKDUH ZKDW LW OHDUQHG ZLWK WKH 6LHUUD &OXE DQG WKH &RPPLVVLRQ� �� 

7KH FRPSDQ\¶V HYDOXDWLRQV RI WKH UHOLDELOLW\ RI FRVW HVWLPDWHV DUH FULWLFDO LQ WKDW� �� 

IRU D SURMHFW RI .HPSHU¶V VL]H DQG LPSRUW� D UHDVRQDEOH XWLOLW\ ZRXOG KDYH �� 

HVWLPDWHG WKH FRVW OHYHO DW ZKLFK LW FRXOG EH FRQILGHQW WKDW LWV SURMHFWLRQV ZHUH �� 

DFFXUDWH�  $V H[SODLQHG ODWHU LQ WKLV WHVWLPRQ\� WKH RQO\ HYDOXDWLRQV RI WKH �� 

UHOLDELOLW\ RI WKH FRVW OHYHOV ZKLFK 0LVVLVVLSSL 3RZHU KDV SURGXFHG KHUH ± DQG LW �� 

KDV QRW HYHQ SURGXFHG WKHVH WR WKH 6LHUUD &OXE � �� 

  �� 

  ,I 0LVVLVVLSSL 3RZHU GLG QRW FDUU\ RXW DQ\ �� 

HYDOXDWLRQV DW D KLJKHU FRQILGHQFH OHYHO IRU D SURMHFW RI WKH PDJQLWXGH RI .HPSHU� �� 

WKHQ LWV DFWLRQV LQ HVVHQFH ZHUH SHU VH LPSUXGHQW�  ,I LW GLG FDUU\ RXW VXFK �� 

HYDOXDWLRQV� WKH\ VKRXOG EH SURGXFHG� �� 

7KH SXUSRUWHG YDOXH RI .HPSHU ZDV EDVHG LQ SDUW RQ WKH VDOHV RI LWV E\SURGXFWV� �� 

 7KH E\SURGXFW VDOHV FRQWUDFWV ZHUH QRW VLJQHG DW WKH WLPH WKH FHUWLILFDWH ZDV �� 

LVVXHG�  +RZHYHU� WKH FRQWUDFWV ODWHU VLJQHG ZHUH UHGDFWHG EHIRUH EHLQJ SURGXFHG�  �� 
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7KLV LQIRUPDWLRQ LV LPSRUWDQW WR DVVHVVLQJ WKH &RPSDQ\¶V GHFLVLRQ WR FRQWLQXH � 

ZLWK WKH .HPSHU SURMHFW�      � 

)LQDOO\� WKH LQWHUYLHZ QRWHV WDNHQ GXULQJ 3HJDVXV *OREDO
V LQWHUYLHZV RI WKH � 

3URMHFW WHDP DUH OLNHO\ WR \LHOG VLJQLILFDQW DQG HQWLUHO\ UHOHYDQW LQIRUPDWLRQ � 

UHJDUGLQJ WKH WHDP
V WKRXJKW SURFHVVHV DQG DFWLRQV DQG ZLOO XQGRXEWHGO\ LQIRUP � 

'U� *DOORZD\
V DXGLW�  ,W VHUYHV QR SXUSRVH EXW WKH &RPSDQ\
V WR GHQ\ ,QWHUYHQRUV � 

DFFHVV WR WKH VDPH LQIRUPDWLRQ�  $V 6LHUUD &OXE QRWHG LQ LWV 6HFRQG 0RWLRQ WR � 

&RPSHO� 'U� *DOORZD\¶V QRWHV RI WKH LQWHUYLHZV VKH DQG KHU WHDP FRQGXFWHG � 

GXULQJ LWV SUXGHQFH UHYLHZ RI WKH (GZDUGVSRUW ,*&& 3URMHFW ZHUH SURYLGHG WR � 

LQWHUYHQRUV LQ WKH ,QGLDQD 8WLOLW\ 5HJXODWRU\ &RPPLVVLRQ¶V �³,85&´� &DXVH 1R� �� 

����� ,*&&��6�� �� 

4. HDYH WKH RWKHU W\SHV RI GRFXPHQWV WKDW MLVVLVVLSSL PRZHU KDV VR IDU UHIXVHG �� 

WR SURYLGH W\SLFDOO\ EHHQ JLYHQ WR LQWHUYHQRUV GXULQJ GLVFRYHU\ LQ SRZHU �� 

SODQW FRQVWUXFWLRQ SUXGHQFH UHYLHZV" �� 

$� <HV� �� 

 KEMPER IGCC PRO-ECT RISKS �� 

 4. WKDW DUH WKH PDLQ ULVNV WKDW WKH KHPSHU IGCC PURMHFW KDV IDFHG VLQFH WKH �� 

CRPSDQ\ ILOHG LWV WHVWLPRQ\ LQ 2009 UHTXHVWLQJ D FHUWLILFDWH WR EXLOG WKH �� 

SODQW" �� 

$� 7KH .HPSHU 3URMHFW KDV IDFHG WKH IROORZLQJ VL[ PDLQ ULVNV� ��� WKDW WKH FRVW RI �� 

EXLOGLQJ WKH SODQW ZRXOG EH VLJQLILFDQWO\ KLJKHU WKDQ WKH &RPSDQ\ ZDV WHOOLQJ WKH �� 

&RPPLVVLRQ LQ ���� DQG XVLQJ LQ LWV YLDELOLW\ DQDO\VHV� ��� WKDW QDWXUDO JDV SULFHV �� 

ZRXOG EH VXEVWDQWLDOO\ ORZHU WKDQ WKH &RPSDQ\ KDG XVHG LQ LWV YLDELOLW\ DQDO\VHV� �� 

WKHUHE\ PDNLQJ WKH DOWHUQDWLYHV OHVV H[SHQVLYH� ��� WKDW WKH &RPSDQ\ ZLOO KDYH �� 

OHVV RI D QHHG IRU WKH SRZHU IURP .HPSHU GXH WR HLWKHU RU ERWK RI UHGXFHG GHPDQG �� 

DQG HQHUJ\ IRUHFDVWV RU FDQFHOOHG SODQW UHWLUHPHQWV� ��� WKDW WKH SODQW ZLWK D ILUVW��� 

RI�D�NLQG ,*&& WHFKQRORJ\ ZRXOG QRW RSHUDWH DV ZHOO DV WKH &RPSDQ\ ZDV �� 
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IRUHFDVWLQJ� ��� WKDW &2� HPLVVLRQV SULFHV XOWLPDWHO\ ZLOO EH KLJKHU WKDQ ZHUH � 

DQWLFLSDWHG LQ ����� DQG ��� WKDW E\SURGXFW VDOHV ZLOO QRW SURGXFH WKH UHYHQXH � 

SURMHFWHG�  � 

4. WKDW ZDV WKH CRPSDQ\¶V SRVLWLRQ LQ DRFNHW NR. 2009-UA-014 FRQFHUQLQJ � 

WKHVH ULVNV" � 

$� 7KH WHQRU RI 0LVVLVVLSSL 3RZHU¶V DWWLWXGH WRZDUGV WKH SRWHQWLDO IRU VLJQLILFDQW � 

LQFUHDVHV LQ WKH FRVW RI EXLOGLQJ WKH .HPSHU ,*&& 3URMHFW ZDV SURYLGHG E\ � 

&RPSDQ\ ZLWQHVV )ORZHUV¶ WHVWLPRQ\ WKDW WKH ULVNV RI LQVWDOOLQJ QHZ WHFKQRORJ\ � 

DQG WKH ULVN RI FDSLWDO FRVW HVFDODWLRQ ZHUH ³XQOLNHO\ DQG FRPSDUDWLYHO\ � 

LQVLJQLILFDQW�´�  �� 

 $W WKH VDPH WLPH WKDW WKH &RPSDQ\ DOO�EXW�GLVPLVVHG WKH ULVN RI KLJKHU FDSLWDO �� 

FRVWV� LW DJJUHVVLYHO\ DWWDFNHG WKH SRVLWLRQ WKDW WKH FROODSVH RI QDWXUDO JDV SULFHV �� 

WKDW KDG RFFXUUHG LQ ���� ZDV D ORQJ�WHUP FKDQJH LQ WKH JDV PDUNHW WKDW ZRXOG �� 

QHJDWLYHO\ LPSDFW WKH HFRQRPLF YLDELOLW\ RI WKH .HPSHU ,*&& 3URMHFW� ,QVWHDG� �� 

WKH PRVWO\ H[WUDRUGLQDULO\ KLJK QDWXUDO JDV SULFHV XVHG E\ 0LVVLVVLSSL 3RZHU LQ �� 

WKH HFRQRPLF YLDELOLW\ DQDO\VHV LW SUHVHQWHG LQ 'RFNHW 1R� �����8$���� DVVXPHG �� 

WKDW WKH WKHQ�UHFHQW FROODSVH RI QDWXUDO JDV SULFHV ZDV EXW D EOLS DQG ZDV QRW WKH �� 

JDPH FKDQJHU WKDW RWKHU OHDGLQJ XWLOLWLHV DQG REVHUYHUV SUHGLFWHG�  �� 

 7KH &RPSDQ\ IDLOHG WR SURYLGH DQ\ DVVHVVPHQW RI WKH HFRQRPLF YLDELOLW\ RI WKH �� 

,*&& 3URMHFW LI .HPSHU GRHV QRW SHUIRUP DV ZHOO DV WKH &RPSDQ\ KDV SURMHFWHG �� 

IRU LWV IXWXUH HTXLYDOHQW DYDLODELOLW\� QHZ 0: RXWSXW� KHDW UDWH RU QHW JHQHUDWLRQ� �� 

7KLV ZDV QRW DQ XQUHDVRQDEOH H[SHFWDWLRQ JLYHQ WKDW .HPSHU LV D ILUVW�RI�D�NLQG �� 

SODQW ZLWK QHZ ,*&& WHFKQRORJ\ WKDW KDV QHYHU EHHQ XVHG DW FRPPHUFLDO SRZHU �� 

VFDOH� �� 

                                                 
�  3KDVH 7ZR 'LUHFW 7HVWLPRQ\ RI .LPEHUO\ '� )ORZHUV� DW SDJH ��� OLQHV ������ DQG 7U� ����� 
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4. WDV WKLV SUXGHQW" � 

$� 1R�  $ UHDVRQDEOH XWLOLW\ ZRXOG KDYH FRQGXFWHG D IDLU DQG EDODQFHG VHW RI � 

HFRQRPLF DQDO\VHV DQG ZRXOG KDYH FRQVLGHUHG WKH SRWHQWLDO IRU IXWXUH .HPSHU � 

FDSLWDO FRVW LQFUHDVHV HVSHFLDOO\ EHFDXVH LW ZDV SURSRVLQJ WR EXLOG D SODQW ZLWK D � 

ILUVW�RI�D�NLQG ,*&& WHFKQRORJ\ DW FRPPHUFLDO VFDOH� $ UHDVRQDEOH XWLOLW\ DOVR � 

ZRXOG KDYH FRQVLGHUHG WKH SRWHQWLDO WKDW WKH 3URMHFW ZRXOG QRW RSHUDWH DV ZHOO DV � 

ZDV EHLQJ IRUHFDVW DW WKH WLPH� ,QVWHDG RI GRLQJ WKDW� 0LVVLVVLSSL 3RZHU DFWHG DV � 

DQ DJJUHVVLYH DGYRFDWH IRU EXLOGLQJ .HPSHU DV D QHZ ,*&& 3URMHFW� DQG DFWLYHO\ � 

GRZQSOD\HG WKH ULVN RI FRVW RYHUUXQV DQG LJQRUHG WKH SRWHQWLDO IRU SRRUHU � 

RSHUDWLQJ SHUIRUPDQFH WKDW WKH &RPSDQ\ ZDV SURMHFWLQJ� �� 

4. DR WKH CRPSDQ\¶V LQWHUQDO GRFXPHQWV DQG LWV WHVWLPRQ\ IURP DRFNHW NR. �� 

2009-UA-014 VXJJHVW ZK\ LW WRRN WKDW SRVLWLRQ" �� 

$� <HV� 0LVVLVVLSSL 3RZHU ZDQWHG WR WDNH DGYDQWDJH RI WKH IHGHUDO VXEVLGLHV �� 

DYDLODEOH IRU D QHZ ,*&& SODQW�  7KH &RPSDQ\ ZDV ZHOO DZDUH RI WKH ULVNV �� 

DVVRFLDWHG ZLWK D YHU\ WLJKW FRQVWUXFWLRQ VFKHGXOH LQ D YHU\ ODUJH ³ILUVW�RI�D�NLQG´ �� 

SURMHFW�  +RZHYHU� WKH &RPSDQ\ HOHFWHG WR SUHVV DKHDG DQG GLG QRW PHQWLRQ WKHVH �� 

ULVNV WR WKH &RPPLVVLRQ�  )XUWKHU� WKH &RPSDQ\¶V �� 

 �� 

�� 

 +RZHYHU� WKH &RPSDQ\¶V �� 

UHSHDWHG UHIXVDO GXULQJ 'RFNHW 1R� �����8$���� WR DJUHH WR D FRVW FDS LQ VSLWH RI �� 

LWV EHOLHI WKDW WKH ULVNV DVVRFLDWHG ZLWK LQVWDOOLQJ WKH QHZ ,*&& WHFKQRORJ\ DQG �� 

FDSLWDO FRVW LQFUHDVHV ZHUH ³XQOLNHO\ DQG FRPSDUDWLYHO\ LQVLJQLILFDQW´ IXUWKHU �� 

VKRZV WKDW 0LVVLVVLSSL 3RZHU ZDQWHG LWV UDWHSD\HUV� QRW LWV RZQHUV� WR EHDU WKH �� 

ULVN WKDW LWV JDPEOH RQ EHLQJ D )LUVW 0RYHU RQ ,*&& WHFKQRORJ\ ZDV LOO SODFHG� �� 
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4. -XVW WR EH FOHDU, CRPSDQ\ ZLWQHVV FORZHUV WHVWLILHG LQ DRFNHW NR. 2009-UA-� 

014 WKDW MLVVLVVLSSL PRZHU KDG GHYHORSHG VFHQDULRV DURXQG D UHDVRQDEOH � 

UDQJH RI NH\ XQFHUWDLQWLHV VR WKDW LW DQG WKH CRPPLVVLRQ FRXOG FRQVLGHU ERWK � 

TXDOLWDWLYHO\ DQG TXDQWLWDWLYHO\ WKH ³FRQVHTXHQFHV´ WKDW DULVH XQGHU YDU\LQJ � 

VFHQDULRV.´� IQ IDFW, GLG WKH CRPSDQ\ H[DPLQH D UHDVRQDEOH UDQJH IRU DOO RI � 

WKH NH\ XQFHUWDLQWLHV" � 

$� 1R� ,Q WKH HFRQRPLF DQDO\VHV LW SUHVHQWHG WR WKH &RPPLVVLRQ LQ ���� DV SDUW RI LWV � 

3KDVH 7ZR ILOLQJ� WKH &RPSDQ\ GLG QRW FRQVLGHU D UDQJH RI XQFHUWDLQW\ IRU WKH � 

FDSLWDO FRVW RI WKH SURSRVHG .HPSHU ,*&& 3URMHFW� D FULWLFDOO\ LPSRUWDQW � 

XQFHUWDLQW\ IRU WKH 3URMHFW� ,QVWHDG� WKH &RPSDQ\ PHUHO\ UHOLHG XSRQ WKH FRVW �� 

HVWLPDWH IURP LWV )URQW (QG (QJLQHHULQJ 'HVLJQ �³)(('´� VWXG\ ZLWK D UDWKHU �� 

VPDOO VL[ SHUFHQW FRQWLQJHQF\� 1RU GLG WKH &RPSDQ\ ORRN DW DQ\ XQFHUWDLQW\ LQ �� 

WKH 3URMHFW¶V IXWXUH RSHUDWLQJ SHUIRUPDQFH�  $W WKH VDPH WLPH� DOWKRXJK �� 

0LVVLVVLSSL 3RZHU GLG ORRN DW D UDQJH RI YDOXHV IRU IXWXUH &2� DQG QDWXUDO JDV �� 

SULFHV� WKH JDV SULFHV LW XVHG ZHUH H[WUHPHO\ KLJK� DV , GLVFXVVHG LQ P\ 3KDVH 7ZR �� 

WHVWLPRQ\ LQ 'RFNHW 1R� �����8$����� DQG DV , ZLOO GLVFXVV IXUWKHU EHORZ� �� 

 7KH &RPSDQ\ GLG SUHVHQW D µEUHDN�HYHQ¶ FDSLWDO FRVW DQDO\VLV DV SDUW RI LWV �� 

UHEXWWDO ILOLQJ� +RZHYHU� DV , ZLOO H[SODLQ ODWHU LQ WKLV WHVWLPRQ\� WKDW µEUHDN�HYHQ¶ �� 

DQDO\VLV DFWXDOO\ VKRZHG WKDW LI WKH �� SHUFHQW HVWLPDWHG FDSLWDO FRVW LQFUHDVH WKDW �� 

KDG DOUHDG\ EHHQ H[SHULHQFHG E\ ODWH ���� DW WKH (GZDUGVSRUW ,*&& 3URMHFW �WKH �� 

RQO\ RWKHU ,*&& 3URMHFW XQGHU FRQVWUXFWLRQ LQ WKH 8�6� DQG WZR \HDUV DKHDG RI �� 

.HPSHU� ZDV FRQVLGHUHG WKHQ EXLOGLQJ .HPSHU DV DQ ,*&& 3URMHFW ZDV RQO\ WKH �� 

ORZHU FRVW VFHQDULR LQ WKH &RPSDQ\¶V KLJKHVW QDWXUDO JDV FRVW FDVHV� %XLOGLQJ WKH �� 

DOWHUQDWLYH QDWXUDO JDV�ILUHG FRPELQHG F\FOH SODQW ZRXOG EH WKH ORZHU FRVW RSWLRQ �� 

LQ DOO RI WKH RWKHU QDWXUDO JDV VFHQDULRV FRQVLGHUHG E\ WKH &RPSDQ\ HYHQ �� 

DFFHSWLQJ DOO RI 0LVVLVVLSSL 3RZHU¶V RWKHU DVVXPSWLRQV� �� 

                                                 
�  3KDVH 7ZR 'LUHFW 7HVWLPRQ\ RI .LPEHUO\ '� )ORZHUV� DW SDJH ��� OLQHV ������ 
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TKH RLVN RI SLJQLILFDQWO\ HLJKHU KHPSHU CDSLWDO CRVWV � 

4. WKDW HVWLPDWHG FRVW IRU WKH KHPSHU IGCC PURMHFW GLG WKH CRPSDQ\ SUHVHQW � 

LQ LWV WHVWLPRQ\ LQ DRFNHW NR. 2009-UA-014" � 

$� 7KH &RPSDQ\ SURMHFWHG DQ HVWLPDWHG WRWDO FRVW RI DSSUR[LPDWHO\ ����� ELOOLRQ IRU � 

WKH 3URMHFW DW WKH WLPH RI WKH &HUWLILFDWLRQ 'RFNHW LQ ODWH �����HDUO\ ����� � 

4. B\ KRZ PXFK KDV KHPSHU¶V HVWLPDWHG FRVW LQFUHDVHG VLQFH WKDW WLPH" � 

$� 7KH LQFUHDVLQJ FRVW RI WKH .HPSHU ,*&& 3URMHFW LV SUHVHQWHG LQ )LJXUH �� EHORZ� � 

 FLJXUH 1: IQFUHDVLQJ CRVW RI WKH KHPSHU IGCC PURMHFW. � 

 � 

 7KXV� .HPSHU¶V HVWLPDWHG FRVW KDV LQFUHDVHG E\ ���� ELOOLRQ� RU �� SHUFHQW� VLQFH �� 

WKH &RPPLVVLRQ LVVXHG D &HUWLILFDWH LQ ����� �� 
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4. SKRXOG MLVVLVVLSSL PRZHU KDYH DQWLFLSDWHG WKHVH FRVW LQFUHDVHV" � 

$� <HV� 7KH FRVW LQFUHDVHV WKDW KDYH EHHQ H[SHULHQFHG E\ WKH .HPSHU ,*&& 3URMHFW � 

ZHUH LQHYLWDEOH� IRUHVHHDEOH DQG� LQ IDFW� ZHUH IRUHVHHQ� � 

4. WKDW HYLGHQFH VKRXOG KDYH OHG WKH CRPSDQ\ WR FRQFOXGH WKDW VLJQLILFDQW � 

LQFUHDVHV LQ WKH FRVW RI WKH KHPSHU IGCC PURMHFW EH\RQG WKH �2.97 ELOOLRQ � 

HVWLPDWH LW SUHVHQWHG LQ DRFNHW NR. 2009-UA-014 ZHUH LQHYLWDEOH" � 

$� $W WKH WLPH WKDW LW VRXJKW DQG UHFHLYHG WKH FHUWLILFDWH WR EXLOG .HPSHU IURP WKH � 

&RPPLVVLRQ� WKH &RPSDQ\ NQHZ WKDW WKH .HPSHU ,*&& 3URMHFW ZRXOG EH D ILUVW�� 

RI�D�NLQG ,*&& SODQW� DQG� WKHUHIRUH� ZRXOG FOHDUO\ EH H[SRVHG WR VLJQLILFDQW ULVNV � 

DQG XQFHUWDLQWLHV� $W WKH VDPH WLPH� LQGXVWU\ H[SHULHQFH EHJLQQLQJ DURXQG ���� �� 

VKRZHG WKDW FRDO SODQW FRQVWUXFWLRQ FRVWV ZHUH VN\URFNHWLQJ� 7KLV SRWHQWLDO IRU �� 

KLJKHU FRVWV ZDV HVSHFLDOO\ DFXWH DW .HPSHU JLYHQ WKH UHODWLYHO\ LQFRPSOHWH VWDWH �� 

RI SURMHFW HQJLQHHULQJ GXULQJ ���� DQG �����  )LQDOO\� .HPSHU¶V ODUJH VL]H �LQ �� 

LQYHVWPHQW GROODUV�� WKH SODQQHG LQYROYHPHQW RI PXOWLSOH VXSSOLHUV DQG FRQWUDFWRUV �� 

DQG DQ H[WHQGHG ³IDVW�WUDFN VFKHGXOH´ H[SRVHG WKH &RPSDQ\ WR D ³PHJD�SURMHFW´ �� 

ULVN WKDW DGGHG WR WKH FRVW DQG VFKHGXOH XQFHUWDLQW\ VXUURXQGLQJ WKH 3URMHFW� �� 

 FLUVW MRYHU RLVNV �� 

4. WKDW ZDV WKH VWDWXV RI IGCC WHFKQRORJ\ LQ 2009 ZKHQ MLVVLVVLSSL PRZHU �� 

VRXJKW D FHUWLILFDWH IURP WKH CRPPLVVLRQ" �� 

$� $OWKRXJK QHZ ,*&& GHVLJQV ZHUH EHLQJ SURSRVHG E\ YHQGRUV DQG DUFKLWHFWXUH��� 

HQJLQHHULQJ ILUPV DQG EHLQJ FRQVLGHUHG E\ D KDQGIXO RI XWLOLW\ DQG PHUFKDQW �� 

FRPSDQLHV DURXQG WKH 8�6�� WKH WHFKQRORJ\ ZDV JHQHUDOO\ FRQVLGHUHG WR EH �� 

³XQSURYHQ�´ ³LPPDWXUH�´ DQG ³VWLOO LQ LWV LQIDQF\�´� ,Q IDFW� RQO\ RQH RWKHU ,*&& �� 

SURMHFW� 'XNH (QHUJ\ ,QGLDQD¶V (GZDUGVSRUW ,*&& 3URMHFW� ZDV XQGHU �� 

FRQVWUXFWLRQ� $OO RI WKH RWKHU SURSRVHG ,*&& SODQWV KDG HLWKHU EHHQ FDQFHOOHG� RU �� 

ZHUH RQ KROG� 0RUHRYHU� ZKLOH D QXPEHU RI VWXGLHV DQG DUWLFOHV FLWHG SRWHQWLDO �� 
                                                 
�  Utilities split on readiness of IGCC� 3RZHU 0DJD]LQH� 2FWREHU ��� ����� 
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ORQJ�WHUP EHQHILWV WR IXWXUH ,*&& SODQWV� WKHUH ZDV QR VHULRXV GLVDJUHHPHQW LQ � 

WKH LQGXVWU\ DIWHU DERXW ���� WKDW D FRPSDQ\ WKDW FKRVH WR EH D ILUVW PRYHU LQ � 

EXLOGLQJ D QHZ ,*&& XQLW ZRXOG IDFH VLJQLILFDQW WHFKQRORJ\�UHODWHG FRVW DQG � 

SHUIRUPDQFH ULVNV DQG XQFHUWDLQWLHV� %\ DQG ODUJH� WKH RQO\ FRPSDQLHV WKDW ZHUH � 

VD\LQJ WKDW WKHUH ZHUH OLWWOH RU QR ULVN DVVRFLDWHG ZLWK QHZ ,*&& SURMHFWV ZHUH � 

WKRVH VHHNLQJ WR SURILW IURP WKHLU GHYHORSPHQW� � 

 )RU H[DPSOH� LQ 0DUFK ���� WKH 1DWLRQDO $VVRFLDWLRQ RI 5HJXODWRU\ 8WLOLW\ � 

&RPPLVVLRQHUV �³1$58&´� UHOHDVHG LWV )LQDO 5HSRUW WLWOHG An Analysis of the � 

Institutional Challenges to Commercialization and Deployment of IGCC � 

Technologies in the U.S. Electric Industry; Recommended Policy, Regulatory, �� 

Executive and Legislative Initiatives�  �� 

 7KLV 5HSRUW SUHVHQWHG WKH UHVXOWV RI D VXUYH\ RI D ZLGH UDQJH RI ,*&& H[SHUWV DQG �� 

LQVWLWXWLRQDO VWDNHKROGHUV� 7KH VXUYH\ ZDV LQWHQGHG WR LGHQWLI\ DQG SULRULWL]H WKH �� 

FKDOOHQJHV WKDW QHHGHG WR EH RYHUFRPH WR H[SDQG WKH GHSOR\PHQW RI ,*&& SODQWV� �� 

7KH VXUYH\ ZDV GHVLJQHG WR UDQN HDFK RI WKH FKDOOHQJHV LQ DFFRUGDQFH ZLWK LWV �� 

UHODWLYH VLJQLILFDQFH�� �� 

 7KH UHVXOWV RI WKH VXUYH\ ZHUH VWULNLQJ� )LQDQFLDO LWHPV ZHUH FOHDUO\ YLHZHG DV �� 

EHLQJ WKH PRVW VLJQLILFDQW FKDOOHQJH WR ,*&& GHSOR\PHQW� 7KUHH ILQDQFLDO LVVXHV �� 

ZHUH UDQNHG DV ³7RS�7LHU´ LWHPV� ZLWK VFRUHV RI ���� DQG KLJKHU� �� 

x +LJKHU FDSLWDO FRVW WKDQ 1*&7 �PHDQ VFRUH   ����� �� 

x 'RXEWV UHJDUGLQJ FRPPHUFLDO DYDLODELOLW\ RI ,*&& �PHDQ VFRUH   ����� �� 

x ,QFUHDVHG ULVN GXH WR KLJKHU XS IURQW GHYHORSPHQW FRVWV �PHDQ VFRUH   �� 

����� �� 

                                                 
�  1$58& 5HSRUW� DW SDJH ��� 
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1HDUO\ WZR�WKLUGV RI WKH UHVSRQGHQWV UDQNHG KLJKHU FDSLWDO FRVWV WKDQ 1*&7 DV � 

WKH VLQJOH PRVW VLJQLILFDQW FKDOOHQJH WR ,*&& GHSOR\PHQW��   � 

7KH NH\ WHFKQRORJLFDO FKDOOHQJH LGHQWLILHG E\ WKH VXUYH\ ZDV WKH FKDQFH RI ORZ � 

SODQW DYDLODELOLW\� :LWK D PHDQ VFRUH RI ����� WKH FKDQFH RI ORZ SODQW DYDLODELOLW\ � 

ZDV WKH VHFRQG PRVW FULWLFDO FKDOOHQJH RYHUDOO LQ WKH VXUYH\ UHVXOWV� 2WKHU � 

VLJQLILFDQW FRQFHUQV ZHUH VNHSWLFLVP UHJDUGLQJ ,*&& WHFKQRORJ\ LQ JHQHUDO DQG � 

WKH JHQHUDO ODFN RI ,*&& RSHUDWLQJ H[SHULHQFH�� � 

 ,Q VXPPDU\� WKH VXUYH\ UHVXOWV VKRZHG WKDW ILQDQFLDO LVVXHV UHSUHVHQWHG WKH PRVW � 

FULWLFDO FKDOOHQJHV WR ,*&& GHSOR\PHQW� 7KH DUHDV RI JUHDWHVW FRQFHUQ LQFOXGHG � 

WKH UHODWLYHO\ KLJK FDSLWDO FRVW RI ,*&& SRZHU SODQWV DQG GRXEWV DERXW WKHLU �� 

FRPPHUFLDO YLDELOLW\� DORQJ ZLWK RQH WHFKQLFDO FRQFHUQ ± WKH FKDQFH RI ORZ SODQW �� 

DYDLODELOLW\��� �� 

,Q HDUO\ ���� )ORULGD 3RZHU 	 /LJKW �³)3/´� GHFLGHG WR EXLOG D QHZ 8OWUD �� 

6XSHUFULWLFDO &RDO 3ODQW �³86&3&´� LQVWHDG RI DQ ,*&& XQLW� 7KH FRPSDQ\ �� 

H[SODLQHG WKH EDVLV IRU WKLV GHFLVLRQ WR WKH )ORULGD 3XEOLF 6HUYLFH &RPPLVVLRQ LQ �� 

)HEUXDU\ ����� �� 

$W WKH PRVW EDVLF OHYHO� 86&3& WHFKQRORJ\ LV SURYHQ DQG UHOLDEOH �� 
LQ ODUJH VFDOH XWLOLW\ DSSOLFDWLRQV� ,Q FRQWUDVW� ,*&& LV QRW SURYHQ �� 
DQG UHOLDEOH LQ ODUJH VFDOH XWLOLW\ DSSOLFDWLRQV� 7KLV LV GHPRQVWUDWHG �� 
E\ WKH IDFW WKDW WKHUH DUH RQO\ IRXU RSHUDWLQJ FRDO�ILUHG ,*&& �� 
SODQWV LQ WKH ZRUOG� WZR RI ZKLFK DUH VPDOO �OHVV WKDQ ��� 0:�� �� 
DQG DUH GHPRQVWUDWLRQ SURMHFWV� 86&3& XQLWV KDYH EHHQ EXLOW �� 
FRPPHUFLDOO\ DQG KDYH VDWLVILHG SURMHFWLRQV RI FRVW� HIILFLHQF\� �� 
UHOLDELOLW\� DQG HQYLURQPHQWDO SHUIRUPDQFH� ,Q FRQWUDVW� H[LVWLQJ �� 
,*&& XQLWV KDYH QRW EHHQ EXLOW FRPPHUFLDOO\� DQG GHVSLWH WKH �� 
HFRQRPLF DGYDQWDJH RI UHFHLYLQJ VXEVWDQWLDO JRYHUQPHQW IXQGLQJ �� 
KDYH QRW PHW SURMHFWLRQV RI FRVW� HIILFLHQF\� UHOLDELOLW\� DQG �� 
HQYLURQPHQWDO SHUIRUPDQFH� TKH ³QH[W JHQHUDWLRQ´ IGCC SODQWV �� 
H[SHFWHG WR EH RSHUDWLRQDO LQ WKH 2011-201� SHULRG ZLOO EH LQ �� 
WKH �00 MW UDQJH. NRQH RI WKH QH[W JHQHUDWLRQ IGCC XQLWV �� 

                                                 
�  ,G� DW SDJH ��� 
�  ,G� DW SDJH ��� 
��  ,G� DW SDJH ��� 
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KDYH EHHQ EXLOW� WKHUHIRUH VXFK XQLWV KDYH QRW EHHQ SURYHQ WR � 
EH FRVW-HIIHFWLYH, UHOLDEOH, DQG WR GHOLYHU DFFHSWDEOH � 
HQYLURQPHQWDO SHUIRUPDQFH.  )RU DOO RI WKHVH UHDVRQV� ERWK WKH � 
FXUUHQW DQG QH[W JHQHUDWLRQ RI ,*&& SODQWV DUH LQVXIILFLHQW WR PHHW � 
WKH IXHO GLYHUVLW\ JRDOV RI )3/ IRU LWV FXVWRPHUV��� �(PSKDVLV � 
DGGHG� � 

 )3/¶V GHFLVLRQ QRW WR SXUVXH ,*&& WHFKQRORJ\ ZDV EDVHG� LQ VLJQLILFDQW SDUW� RQ D � 

&OHDQ &RDO 7HFKQRORJ\ 6WXG\ WKDW KDG EHHQ SUHSDUHG IRU WKDW FRPSDQ\ LQ -DQXDU\ � 

���� E\ %ODFN 	 9HDWFK�  ,Q WKLV 6WXG\� %ODFN 	 9HDWFK FRQFOXGHG WKDW ³&RVW� � 

VFKHGXOH DQG SODQW DYDLODELOLW\ LVVXHV FDXVH ,*&& SURMHFWV WR KDYH KLJKHU �� 

ILQDQFLDO ULVN WKDQ FRQYHQWLRQDO 3& RU &)% SRZHU JHQHUDWLRQ SURMHFWV�´ �� 

'HWDLOV UHJDUGLQJ WKH JXDUDQWHH OHYHOV IRU FRVW� VFKHGXOH DQG �� 
SHUIRUPDQFH� WKH DVVRFLDWHG OLTXLGDWHG GDPDJHV FODXVHV DQG ULVN �� 
SUHPLXP� DQG DYDLODELOLW\ DVVXUDQFHV DUH QRW ZHOO GHILQHG DW WKLV �� 
WLPH� ,W LV H[SHFWHG WKDW WKH VWDQGDUGV IRU FRQWUDFWXDO DUUDQJHPHQWV �� 
EHWZHHQ RZQHUV DQG FRQVWUXFWRUV ZLOO HYROYH EDVHG RQ WKH �� 
H[SHULHQFHV RI WKH QH[W JHQHUDWLRQ RI ,*&& SURMHFW GHYHORSPHQW��� �� 

$ 6HSWHPEHU ���� IGCC Technology Overview and Site Feasibility HYDOXDWLRQ RI �� 

JDVLILFDWLRQ WHFKQRORJ\ E\ WKH 'DLU\ODQG 3RZHU &RRSHUDWLYH LQ :LVFRQVLQ �� 

VLPLODUO\ QRWHG WKH LPPDWXUH QDWXUH RI ,*&& WHFKQRORJ\ DQG WKH ULVNV DVVRFLDWHG �� 

ZLWK XQGHUWDNLQJ QHZ ,*&& 3URMHFWV� �� 

5HOLDELOLW\ ± 7KH IHZ H[LVWLQJ FRPPHUFLDO DSSOLFDWLRQV RI �� 
JDVLILFDWLRQ RU ,*&& WHFKQRORJ\ KDYH SURYHG WR EH H[WUHPHO\ �� 
XQUHOLDEOH� :KLOH VHYHUDO XWLOLWLHV KDYH SURSRVHG ,*&& SURMHFWV� �� 
DOPRVW DOO KDYH EHHQ SXW RQ KROG RU UHMHFWHG E\ VWDWH SXEOLF VHUYLFH �� 
FRPPLVVLRQV EHFDXVH RI WKH ODFN RI SURYHQ UHOLDELOLW\ DQG KLJK �� 
FRVW��� �� 

 $QG� �� 

                                                 
��  'LUHFW 7HVWLPRQ\ 	 ([KLELW RI 'DYLG 1� +LFNV RQ EHKDOI RI )ORULGD 3RZHU 	 /LJKW� LQ )ORULGD 

3XEOLF 6HUYLFH &RPPLVVLRQ 'RFNHW 1R� ��������(,� DW SDJH ��� OLQHV ����� 
��  )ORULGD 3RZHU 	 /LJKW &OHDQ &RDO 7HFKQRORJ\ 6HOHFWLRQ 6WXG\� -DQXDU\ ����� ([KLELW '1+��� DW 

SDJH �� RI ���� 
��  IGCC Technology Overview & Genoa Site Feasibility� 6HSWHPEHU �� ����� 'DLU\ODQG 3RZHU 

&RRSHUDWLYH� DW SDJH �� 
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,*&& WHFKQRORJ\ LV VWLOO LQ LWV LQIDQF\ ZLWK RQO\ OLPLWHG � 
FRPPHUFLDO DSSOLFDWLRQV LQ H[LVWHQFH� 7KHVH LQLWLDO RSHUDWLRQV KDYH � 
SURYHQ WR EH H[WUHPHO\ XQUHOLDEOH LQ FRPSDULVRQ WR H[LVWLQJ FRDO � 
WHFKQRORJLHV«� � 

          � 

« 0DQ\ H[SHUWV KRSH WKDW WKH QH[W JHQHUDWLRQ RI ,*&& ZLOO KDYH � 
DYDLODELOLW\ ZKLFK LV PRUH LQ OLQH ZLWK FXUUHQW LQGXVWU\ � 
H[SHFWDWLRQV� EXW WKH FXUUHQW VWDWH RI WKH WHFKQRORJ\ KDV QRW � 
GHPRQVWUDWHG WKDW OHYHO RI DYDLODELOLW\� &XUUHQW DQG QHDU�WHUP � 
,*&& SODQWV PXVW EH YLHZHG DV WHFKQLFDOO\ IHDVLEOH� EXW QRW �� 
GHOLYHULQJ WKH FRVW RU WKH SHUIRUPDQFH WR EH HFRQRPLFDOO\ �� 
DWWUDFWLYH� �� 

        �� 

$ QXPEHU RI VWXGLHV KDYH ORRNHG DW ³PDUNHW EDUULHUV´ WR �� 
ZLGHVSUHDG ,*&& LPSOHPHQWDWLRQ� ,*&& ³XQFHUWDLQWLHV´ LQFOXGH �� 
ODFN RI VWDQGDUG SODQW GHVLJQ� SHUIRUPDQFH JXDUDQWHHV DQG KLJK �� 
FDSLWDO FRVWV� 7KHVH XQFHUWDLQWLHV FDOO LQWR TXHVWLRQ ZKHWKHU WKH �� 
WHFKQRORJ\ LV FRPPHUFLDOO\ YLDEOH WRGD\� ,*&& YHWHUDQ 6WHSKHQ �� 
'� -HQNLQV WHVWLILHG LQ -DQXDU\ ���� WKDW ,*&& WHFKQRORJ\ ZLOO QRW �� 
EH UHDG\ IRU VL[ WR HLJKW \HDUV� KDV OLPLWHG SHUIRUPDQFH DQG �� 
HPLVVLRQV JXDUDQWHHV� DQG WKDW FRPPHUFLDO�VFDOH FDUERQ GLR[LGH �� 
FDSWXUH DQG VWRUDJH KDV QRW EHHQ GHPRQVWUDWHG��� �� 

 ,Q IDFW� DV UHFHQWO\ DV -XQH ����� D Coal Technology Selection Study Update �� 

SUHSDUHG E\ %ODFN 	 9HDWFK IRU WKH 7UL�6WDWH *HQHUDWLRQ DQG 7UDQVPLVVLRQ �� 

$VVRFLDWLRQ DQG WKH 6XQIORZHU (OHFWULF 3RZHU &RUSRUDWLRQ VLPLODUO\ FRQFOXGHG �� 

WKDW� �� 

7KRXJK WKH GHPRQVWUDWLRQ RI WKHVH ILYH FRPPHUFLDO FRDO�IXHOHG �� 
,*&& SODQWV KDV SURYLGHG EHQFKPDUNV IRU H[SHFWHG FDSDFLW\ DQG �� 
HQYLURQPHQWDO SHUIRUPDQFH� XQFHUWDLQW\ VWLOO UHPDLQV UHJDUGLQJ �� 
DYDLODELOLW\� UHOLDELOLW\ DQG FRVW� 7KH FRPSOH[LW\ DQG UHODWLYH �� 
LPPDWXULW\ RI WKH ,*&& SURFHVV LQFUHDVHV RSSRUWXQLWLHV IRU �� 
GHILFLHQFLHV LQ GHVLJQ� YHQGRU�VXSSOLHG HTXLSPHQW� FRQVWUXFWLRQ� �� 
RSHUDWLRQ� DQG PDLQWHQDQFH� 7KH KLJK ULVNV RI FDSLWDO FRVW RYHUUXQV �� 
DQG ORZ DYDLODELOLW\ LQ WKH ILUVW IHZ \HDUV RI RSHUDWLRQ KDYH �� 

                                                 
��  ,G� DW SDJH �� 
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SUHVHQWHG REVWDFOHV WR WKH GHYHORSPHQW RI QRQ�VXEVLGL]HG FRDO�� 
IXHOHG ,*&& SURMHFWV��� � 

4. HDYH \RX VHHQ DQ\ HYLGHQFH WKDW BODFN 	 VHDWFK FRPPXQLFDWHG WKLV VDPH � 

FRQFOXVLRQ GLUHFWO\ WR MLVVLVVLSSL PRZHU" � 

� 

 � 

 � 

 � 

� 

�� 

4. WDV LW JHQHUDOO\ UHFRJQL]HG WKDW IGCC SURMHFWV ZHUH YXOQHUDEOH WR �� 

GUDPDWLFDOO\ LQFUHDVLQJ FDSLWDO FRVWV" �� 

$� <HV� )RU H[DPSOH� D -XO\ �� ���� HGLWRULDO E\ WKH (GLWRU�LQ�&KLHI RI &RDO 3RZHU �� 

0DJD]LQH ZDUQHG DERXW ³,*&& 6WLFNHU 6KRFN�´ �� 

)RUPHU ,OOLQRLV 6HQDWRU (YHUHWW 'LUNVHQ RQFH REVHUYHG� ³$ ELOOLRQ �� 
KHUH DQG D ELOOLRQ WKHUH� DQG SUHWW\ VRRQ \RX¶UH WDONLQJ UHDO �� 
PRQH\�´ 7KH VDPH FDQ EH VDLG DERXW VN\URFNHWLQJ HVWLPDWHG FRVWV �� 
RI LQWHJUDWHG JDVLILFDWLRQ FRPELQHG F\FOH �,*&&� SODQWV DV WKHLU �� 
GHVLJQV DUH IOHVKHG RXW� 7KH KLJKHU SULFH WDJV VKRXOGQ¶W EH D �� 
VXUSULVH ± WKH PRUH \RX OHDUQ DERXW WKH FRPSOH[LW\ RI D SURMHFW� WKH �� 
KLJKHU \RXU JXHVV DERXW LWV FRVWV ZLOO JR� �� 

7KHVH HVFDODWLQJ FRVW HVWLPDWHV DUH HVSHFLDOO\ LPSRUWDQW WR �� 
UDWHSD\HUV LQ :HVW 9LUJLQLD DQG 9LUJLQLD� ZKHUH WKH ILUVW QH[W��� 
JHQHUDWLRQ ,*&& SODQWV �,*&& ���� LI \RX ZLOO� DUH VFKHGXOHG WR EH �� 
EXLOW� $Q HDUOLHU FRQWHQGHG ZDV D VLWH LQ 2KLR� EXW WKDW VWDWH¶V �� 
3XEOLF 8WLOLWLHV &RPPLVVLRQ GLVDOORZHG XWLOLW\ UHFRYHU\ RI WKH �� 
GHYHORSPHQW FRVWV RI D SURMHFW WKHUH«� �� 

35,&(< 3/$17 �� 

                                                 
��  +ROFROP ([SDQVLRQ 3URMHFW� &RDO 7HFKQRORJ\ 6HOHFWLRQ 6WXG\ 8SGDWH� %ODFN 	 9HDWFK� -XQH ��� 

����� DW SDJH ����� 
��  6HH SDJH ��� RI 6&�03&����B6833B$77 &B05% ����B&21),'(17,$/B,9� 
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                                                                              3DJH �� 

7KLV -XQH� $SSDODFKLDQ 3RZHU �DQ $(3 VXEVLGLDU\� SURSRVHG UDWH � 
LQFUHDVHV WR FRYHU WKH ����� ELOOLRQ FRVW RI EXLOGLQJ DQ ,*&& XQLW � 
FDSDEOH RI EHLQJ UHWURILWWHG IRU FDUERQ FDSWXUH DW LWV 0RXQWDLQHHU � 
3RZHU 3ODQW LQ 1HZ +DYHQ� :�9D� ³>7KH UDWH KLNHV@ ZRXOGQ¶W EH � 
LPPHGLDWH�´ DFFRUGLQJ WR $(3 VSRNHVPDQ 3DW +HPOHSS� ³%\ WKH � 
WLPH WKH >XQLW@ JRHV LQWR RSHUDWLRQ >LQ ����@� WKH WRWDO >LQFUHDVH � 
ZRXOG EH MXVW D OLWWOH OHVV WKDQ ����´ KH DGGHG� 'LWWR IRU 9LUJLQLD � 
UDWHSD\HUV� ZKR DOVR ZRXOG VHH WKHLU ELOOV ULVH E\ DQ DYHUDJH ���� � 
%RWK LQFUHDVHV ZRXOG EH SKDVHG LQ DV FRVWV DUH LQFXUUHG� � 

$(3 VD\V WKDW WKH QHZ ,*&& XQLW LV QHHGHG WR DGGUHVV ORDG JURZWK �� 
OLNHO\ UHVWULFWLRQV RQ &2� HPLVVLRQV� ,W PDNHV VHQVH IURP WKDW �� 
SHUVSHFWLYH� EXW LW UDLVHV D TXHVWLRQ� 6KRXOG UDWHSD\HUV EH �� 
UHVSRQVLEOH IRU IXQGLQJ GHYHORSPHQW RI DQ XQSURYHQ WHFKQRORJ\� �� 
ZKRVH UDLVRQ G¶HWUH LV PHHWLQJ FDUERQ FDSV WKDW PD\ QRW EH �� 
LPSRVHG IRU PDQ\ \HDUV� LI HYHU" �� 

27+(5 237,216 �� 

       �� 

7RXJK GHFLVLRQV RQ ,*&& IDFH VWDWH XWLOLW\ UHJXODWRUV FKDUJHG ZLWK �� 
EDODQFLQJ WKH WHFKQRORJ\¶V GHYHORSPHQW ULVNV� ,I D XWLOLW\ SXVKHV �� 
WKH ,*&& HQYHORSH WRR IDU� D SODQW PD\ QRW SHUIRUP DV DGYHUWLVHG� �� 
RU QRW DW DOO� ,I LWV FRVWV DUH PDGH UHFRYHUDEOH� WKH ELOO ZLOO HQG XS �� 
LQ WKH ODSV RI UDWHSD\HUV� QRW WKH XWLOLW\¶V VKDUHKROGHUV� �� 

,W VHHPV WR PH WKDW UDWHSD\HUV VKRXOG QRW DVVXPH DQ\ DGGLWLRQDO �� 
FRVW� SHUIRUPDQFH� RU VFKHGXOLQJ ULVNV RYHU WKRVH SUHVHQWHG E\ �� 
RWKHU� OHVV�H[SHQVLYH DQG PRUH�PDWXUH JHQHUDWLRQ WHFKQRORJLHV� ,Q �� 
EDODQFLQJ WKRVH ULVNV� UHJXODWRUV VKRXOG JLYH ,*&&�HQDPRUHG �� 
XWLOLWLHV WKH RSSRUWXQLW\ WR HDUQ D KLJKHU WKDQ XVXDO UHWXUQ RQ WKHLU �� 
LQYHVWPHQW ± DIWHU WKH SURMHFW KDV SURYHQ VXFFHVVIXO� �� 

)DLU DOORFDWLRQ RI WKH LQFUHPHQWDO FRVWV DQG UHZDUGV RI ,*&& �� 
VKRXOG EH WKH JRDO RI HYHU\ VWDWH SXEOLF VHUYLFH FRPPLVVLRQ� DV LWV �� 
UDWHSD\HUV¶ H\HV DQG HDUV� $W WKH HQG RI WKH GD\� WKH VKDUHKROGHUV �� 
ZKR HOHFWHG WKH PDQDJHPHQW WHDP WR PDNH ZLVH WHFKQRORJ\ �� 
GHFLVLRQV VKRXOG SD\ WKH IUHLJKW LI WKRVH GHFLVLRQV JR VRXWK� �� 

&RUSRUDWH PDQDJHPHQW WHDPV FRPH DQG JR� EXW D EDG SURMHFW OLYHV �� 
IRUHYHU��� �� 

                                                 
��  6SHDNLQJ RI &RDO 3RZHU� ,*&& 6WLFNHU 6KRFN� &RDO 3RZHU 0DJD]LQH�  -XO\ �� ����� 
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                                                                              3DJH �� 

4. HRZ PDQ\ QHZ IGCC SURMHFWV DFWXDOO\ KDG EHHQ SURSRVHG LQ WKH U.S. E\ � 

DERXW 2007" � 

$� ,Q KHU 6HSWHPEHU ���� WHVWLPRQ\ FRQFHUQLQJ WKH (GZDUGVSRUW ,*&& 3URMHFW� � 

0LVVLVVLSSL 3RZHU ZLWQHVV *DOORZD\ QRWHG WKDW E\ HDUO\ ���� JDVLILFDWLRQ � 

GHYHORSPHQW ZDV QRZ QDWLRQZLGH DQG LQFOXGHG D OLVW RI VRPH �� ,*&& SURMHFWV� � 

4. HRZ PDQ\ RI WKHVH SURMHFWV DFWXDOO\ KDG VWDUWHG FRQVWUXFWLRQ E\ WKH WLPH � 

WKDW MLVVLVVLSSL PRZHU ZDV VHHNLQJ D FHUWLILFDWH IRU WKH KHPSHU IGCC � 

PURMHFW" � 

$� 2QO\ WKH (GZDUGVSRUW ,*&& 3URMHFW KDG DFWXDOO\ VWDUWHG FRQVWUXFWLRQ LQ WKH 8�6� � 

DV RI ODWH ����� $OO RI WKH RWKHU SURMHFWV KDG EHHQ FDQFHOOHG� LQGHILQLWHO\ �� 

SRVWSRQHG RU ZHUH RQ KROG� �� 

4. HDYH DQ\ RI WKH GHYHORSHUV RI WKH FDQFHOOHG IGCC SURMHFWV LQGLFDWHG ZK\ �� 

WKRVH SODQWV ZHUH FDQFHOOHG" �� 

$� <HV� $ QXPEHU RI WKH GHYHORSHUV SXEOLFO\ H[SODLQHG WKH UDWLRQDOHV IRU WKHLU �� 

GHFLVLRQV WR FDQFHO SURSRVHG ,*&& SURMHFWV� )RU H[DPSOH� 7DPSD (OHFWULF� WKH �� 

RZQHU RI WKH 3RON ,*&& XQLW WKDW 'XNH VDLG LW ZDV XVLQJ DV WKH EDVLV IRU WKH LQLWLDO �� 

GHVLJQ RI (GZDUGVSRUW� FDQFHOOHG D SURSRVHG ,*&& SODQW LQ WKH IDOO RI ���� GXH WR �� 

XQFHUWDLQW\ UHODWHG WR &2� UHJXODWLRQV� SDUWLFXODUO\ FDSWXUH DQG VHTXHVWUDWLRQ �� 

LVVXHV� DQG WKH SRWHQWLDO IRU UHODWHG SURMHFW FRVW LQFUHDVHV�  $FFRUGLQJ WR D �� 

FRPSDQ\ SUHVV UHOHDVH� ³%HFDXVH RI WKH HFRQRPLF ULVN RI WKHVH IDFWRUV WR �� 

FXVWRPHUV DQG LQYHVWRUV� 7DPSD (OHFWULF EHOLHYHV LW VKRXOG QRW SURFHHG ZLWK DQ �� 

,*&& SURMHFW DW WKLV WLPH�´ DOWKRXJK LW GLG VD\ WKDW LW UHPDLQHG VWHDGIDVW LQ LWV �� 

VXSSRUW RI ,*&& DV D FULWLFDO FRPSRQHQW RI IXWXUH IXHO GLYHUVLW\ LQ )ORULGD DQG WKH �� 

QDWLRQ� �� 

 2WKHU FRPSDQLHV DOVR KDG FDQFHOOHG SURSRVHG ,*&& SURMHFWV E\ ���� ZKHQ �� 

0LVVLVVLSSL 3RZHU ZDV DJJUHVVLYHO\ SXVKLQJ DKHDG ZLWK WKH (GZDUGVSRUW ,*&& �� 

3URMHFW� 6RPH H[DPSOHV LQFOXGH� �� 



MLVVLVVLSSL PXEOLF SHUYLFH CRPPLVVLRQ                                                                        
DRFNHW NR. 2013-UN-189 
DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

� ,Q -XQH ����� WKH 7RQGX &RUS� DQQRXQFHG WKDW LW ZDV VXVSHQGLQJ SODQV WR � 
EXLOG D SODQQHG ��� 0: ,*&& IDFLOLW\ LQ 7H[DV FLWLQJ KLJK FRVWV DQG � 
RWKHU FRQFHUQV UHODWHG WR WHFKQRORJ\ DQG FRQVWUXFWLRQ ULVNV��� � 

� ;FHO (QHUJ\ DQQRXQFHG LQ 2FWREHU ���� WKDW LW ZDV GHIHUULQJ LQGHILQLWHO\ � 
LWV SODQV WR EXLOG DQ LQWHJUDWHG JDVLILFDWLRQ FRPELQHG F\FOH SODQW �³,*&&´� � 
LQ &RORUDGR EHFDXVH WKH GHYHORSPHQW FRVWV ZHUH KLJKHU WKDQ WKH XWLOLW\ � 
RULJLQDOO\ H[SHFWHG��� � 

� 7KH 2UODQGR 8WLOLWLHV &RPPLVVLRQ DQQRXQFHG LQ 1RYHPEHU ���� WKDW LW � 
ZDV FDQFHOOLQJ WKH FRDO JDVLILFDWLRQ SRUWLRQ RI D ����PHJDZDWW ,*&& SODQW � 
DW WKH 6WDQWRQ (QHUJ\ &HQWHU� &RQVWUXFWLRQ ZLOO FRQWLQXH RQ WKH QDWXUDO �� 
JDV�ILUHG FRPELQHG F\FOH JHQHUDWLQJ XQLW�  7KH &RPPLVVLRQ FLWHG WKH �� 
LPSDFW RI SRVVLEOH IHGHUDO DQG VWDWH UHJXODWLRQV UHODWHG WR IXWXUH HPLVVLRQV �� 
UHVWULFWLRQV LQ WKH VWDWH RI )ORULGD DV WKH SULPDU\ UHDVRQ IRU WHUPLQDWLQJ �� 
FRQVWUXFWLRQ��� �� 

4. IV WKHUH DQ\ UHDVRQ WR EHOLHYH WKDW MLVVLVVLSSL PRZHU ZDV QRW DZDUH RI WKH �� 

FDQFHOODWLRQ RI WKHVH SURMHFWV RU WKH IDFWRUV WKDW KDG OHG WR WKRVH �� 

FDQFHOODWLRQV" �� 

$� 1R�  7KH &RPSDQ\ HLWKHU NQHZ RU VKRXOG KDYH NQRZQ IURP SXEOLF VRXUFHV WKH �� 

UHDVRQV ZK\ RWKHU SURSRVHG ,*&& SURMHFWV ZHUH EHLQJ FDQFHOOHG� �� 

4. DLG VWDWH UHJXODWRU\ FRPPLVVLRQV H[SUHVV FRQFHUQ DERXW WKH XQFHUWDLQWLHV �� 

VXUURXQGLQJ IGCC WHFKQRORJ\ DQG WKH SRWHQWLDO IRU LQFUHDVLQJ FDSLWDO FRVWV" �� 

$� <HV�  $OWKRXJK WKH ,QGLDQD DQG :HVW 9LUJLQLD &RPPLVVLRQV GLG DSSURYH �� 

FHUWLILFDWHV IRU SURSRVHG ,*&& SURMHFWV� RWKHU VWDWH FRPPLVVLRQV UHMHFWHG UDWH �� 

UHFRYHU\ IRU FRVWV UHODWHG WR SURSRVHG ,*&& SODQWV� $V D UHVXOW� WKHVH SURMHFWV �� 

ZHUH FDQFHOOHG� �� 

)RU H[DPSOH� WKH 0LQQHVRWD 3XEOLF 8WLOLWLHV &RPPLVVLRQ UHIXVHG LQ $XJXVW ���� �� 

WR DSSURYH DQ DJUHHPHQW XQGHU ZKLFK ;FHO (QHUJ\ ZRXOG KDYH SXUFKDVHG SRZHU �� 

IURP D SURSRVHG ,*&& IDFLOLW\ GXH WR FRQFHUQV RYHU WKH XQFHUWDLQWLHV VXUURXQGLQJ �� 

                                                 
��  KWWS���ZZZ�UHXWHUV�FRP�DUWLFOH�FRPSDQ\1HZV$QG35�LG861���������������� 
��  'HQYHU %XVLQHVV -RXUQDO� 2FWREHU ��� ����� 
��  KWWS���ZZZ�RXF�FRP�QHZV�UHOHDVHV����������VHFE�KWP� 
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                                                                              3DJH �� 

WKH SODQW¶V HVWLPDWHG FRQVWUXFWLRQ DQG RSHUDWLQJ FRVWV DQG RSHUDWLQJ DQG ILQDQFLDO � 

ULVNV��� � 

 $W WKH VDPH WLPH� WKH 9LUJLQLD 6WDWH &RUSRUDWLRQ &RPPLVVLRQ UHIXVHG WR UHTXLUH � 

9LUJLQLD UDWHSD\HUV RI $SSDODFKLDQ 3RZHU &RPSDQ\ WR EHDU DQ\ RI WKH FRVWV RI � 

WKH &RPSDQ\¶V SURSRVHG ,*&& SODQW FLWLQJ XQFHUWDLQWLHV RI FRVWV� WHFKQRORJ\� DQG � 

XQNQRZQ IHGHUDO PDQGDWHV���  7KH &RPPLVVLRQ DOVR IRXQG WKDW ³« $3&R KDV QR � 

IL[HG SULFH FRQWUDFW IRU DQ\ DSSUHFLDEOH SRUWLRQ RI WKH WRWDO FRQVWUXFWLRQ FRVWV� � 

WKHUH DUH QR PHDQLQJIXO SULFH RU SHUIRUPDQFH JXDUDQWHHV RU FRQWUROV IRU WKLV � 

SURMHFW DW WKLV WLPH� 7KLV UHSUHVHQWV DQ H[WUDRUGLQDU\ ULVN WKDW ZH FDQQRW DOORZ WKH � 

UDWHSD\HUV RI 9LUJLQLD LQ $3&R¶V VHUYLFH WHUULWRU\ WR DVVXPH�´�� �� 

 7KH &RPPLVVLRQ DOVR QRWHG WKH XQFHUWDLQWLHV VXUURXQGLQJ IHGHUDO UHJXODWLRQ RI �� 

FDUERQ HPLVVLRQV DQG FDUERQ FDSWXUH DQG VHTXHVWUDWLRQ WHFKQRORJ\ DQG FRVWV� DQG �� 

REVHUYHG WKDW WKH &RPSDQ\ ZDV DVNLQJ IRU D ³EODQN FKHFN�´�� 2Q WKLV EDVLV� WKH �� 

&RPPLVVLRQ FRQFOXGHG WKDW ³:H FDQQRW DVN 9LUJLQLD UDWHSD\HUV WR EHDU WKH �� 

HQRUPRXV FRVWV ± DQG SRWHQWLDOO\ KXJH FRVWV ± RI WKHVH XQFHUWDLQWLHV LQ WKH FRQWH[W �� 

RI WKH VSHFLILF $SSOLFDWLRQ EHIRUH XV�´�� �� 

4. HDV CRPSDQ\ ZLWQHVV GDOORZD\ DJUHHG WKDW WKHUH ZHUH ULVNV DQG FKDOOHQJHV �� 

IRU D FRPSDQ\ LQYHVWLQJ LQ WKH ILUVW QHZ IGCC SODQWV DQG WKDW WKH LQGXVWU\ �� 

DV D ZKROH ZDV DZDUH RI WKHVH ULVNV, FKDOOHQJHV DQG XQFHUWDLQWLHV" �� 

$� <HV��� �� 

                                                 
��  2UGHU LQ 'RFNHW 1R� (������0��������� GDWHG $XJXVW ��� ����� DW SDJHV ������ 
��  )LQDO 2UGHU LQ &DVH 1R� 38(������������ $SULO ��� ����� $YDLODEOH DW 

KWWS���VFF�YLUJLQLD�JRY�QHZVUHO�HBDSIUDWHB���DVS[� 
��  ,G� DW SDJH �� 
��  ,G� DW SDJH ��� 
��  ,G� DW SDJH ��� 
��  3KDVH ,, 5HVSRQVLYH 7HVWLPRQ\ RI 'U� 3DWULFLD '� *DOORZD\ LQ ,QGLDQD 8WLOLW\ 5HJXODWRU\ 

&RPPLVVLRQ &DXVH 1R� ������,*&&��6�� GDWHG 6HSWHPEHU �� ����� DW SDJH ��� OLQHV ������ 
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                                                                              3DJH �� 

4. DLG WKH CRPSDQ\ DFNQRZOHGJH WKHVH ULVNV DQG XQFHUWDLQWLHV LQ LWV WHVWLPRQ\ � 

LQ DRFNHW NR. 2009-UA-014" � 

$� 1R� $V H[SODLQHG HDUOLHU LQ WKLV WHVWLPRQ\� WKH &RPSDQ\ WHVWLILHG WKDW WKH ULVNV � 

DVVRFLDWHG ZLWK LQVWDOOLQJ QHZ WHFKQRORJ\ DW .HPSHU ZHUH ³XQOLNHO\ DQG � 

FRPSDUDWLYHO\ LQVLJQLILFDQW�´ � 

4. DLG WKH CRPSDQ\ DFNQRZOHGJH WKH ULVNV RI EHLQJ D FLUVW MRYHU LQ D QHZ � 

IGCC WHFKQRORJ\ LQ LWV LQWHUQDO PHHWLQJV DQG GRFXPHQWV" � 

$� <HV� )RU H[DPSOH� � 

x  � 

�� 

 �� 

x �� 

�� 

�� 

 �� 

 �� 

x �� 

 �� 

 �� 

x  �� 

 �� 

                                                 
��  'RFNHW 1R� �����8$����� DW 7U� ����� OLQHV ������ 
��  6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW ,� DW SDJH � RI �� 
��  .HPSHU ,*&& -DQXDU\ ��� ���� 3URGXFWLRQ 0HHWLQJ� DW 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO 

$WWDFKPHQW .� DW SDJH � RI ��� DQG 0LVVLVVLSSL 3RZHU .HPSHU ,*&& 3URMHFW 8SGDWH SUHVHQWDWLRQ 
DW WKH 'HFHPEHU ��� ���� PHHWLQJ RI WKH 1XFOHDU�2SHUDWLRQV &RPPLWWHH RI WKH 6RXWKHUQ 
&RPSDQ\ %RDUG RI 'LUHFWRUV� 6LHUUD &OXE�03& $WWDFKPHQW ��� $WWDFKPHQW ,� DW SDJH � RI ��� 
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                                                                              3DJH �� 

 � 

  � 

4. DLG WKH CRPSDQ\ WHOO WKH CRPPLVVLRQ LQ DRFNHW NR. 2009-UA-014 WKDW LW � 

EHOLHYHG WKDW� 

� 

$� 1R� , EHOLHYH WKDW WKH\ GLG QRW WHOO WKLV WR WKH &RPPLVVLRQ� � 

4. DR \RX KDYH DQ\ FRPPHQWV RQ WKH IROORZLQJ FRQFOXVLRQ RI ZKDW CRPSDQ\ � 

ZLWQHVVHV KDYH GHVFULEHG DV WKH LQGHSHQGHQW OFWREHU 2008 Technology Risk � 

Assessment of the Kemper County IGCC Plant Design -� 

 �� 

�� 

�� 

$� <HV� , KDYH WKUHH FRPPHQWV� )LUVW� ZLWKRXW GLVSDUDJLQJ WKH H[SHUWLVH RI WKH WZR �� 

DXWKRUV RI WKH DVVHVVPHQW� LW ZDVQ¶W UHDOO\ ³LQGHSHQGHQW�´ DV ERWK DXWKRUV ZRUNHG �� 

IRU 6RXWKHUQ &RPSDQ\�  6HFRQG� DV , KDYH GHVFULEHG DERYH� WKHLU FRQFOXVLRQ WKDW �� 

´ �� 

LV FRQWUDU\ WR WKH JHQHUDO LQGXVWU\ YLHZ , KDYH �� 

GLVFXVVHG DERYH� )LQDOO\� HYHQ LI LW ZHUH WUXH WKDW WKH FRQVWUXFWLRQ ULVNV IRU �� 

.HPSHU ZHUH QRW PDWHULDOO\ JUHDWHU WKDQ WKH ULVNV IRU DQ\ RWKHU FRDO�ILUHG PDMRU �� 

FRQVWUXFWLRQ SURMHFWV WKDW ZRXOG QRW PHDQ WKDW WKH ULVNV ZHUH QHFHVVDULO\ �� 

³XQOLNHO\ RU FRPSDUDWLYHO\ LQVLJQLILFDQW�´ $V , ZLOO GLVFXVV LQ WKH QH[W VHFWLRQ RI �� 

P\ WHVWLPRQ\� VLQFH ���� WKH HVWLPDWHG FRVWV RI HYHQ WKRVH QHZ FRDO SODQWV XVLQJ �� 

WKH PRUH WUDGLWLRQDO SXOYHUL]HG FRDO WHFKQRORJLHV LQFUHDVHG E\ ��� SHUFHQW RU �� 

PRUH LQ MXVW D IHZ \HDUV� �� 

                                                 
��  6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW ,� DW SDJH �� RI ��� 
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                                                                              3DJH �� 

SN\URFNHWLQJ CRDO PODQW CRQVWUXFWLRQ CRVWV � 

4. WRXOG LW KDYH EHHQ UHDVRQDEOH LQ 2009 DQG 2010 WR H[SHFW WKDW WKH � 

FRQVWUXFWLRQ FRVW RI WKH KHPSHU PURMHFW ZRXOG LQFUHDVH VXEVWDQWLDOO\ RYHU � 

WLPH HYHQ LI WKH PURMHFW HPSOR\HG PRUH WUDGLWLRQDO FRDO WHFKQRORJLHV LQVWHDG � 

RI WKH QHZ DQG XQWHVWHG FRPELQDWLRQ RI WHFKQRORJLHV EHLQJ LQ HPSOR\HG LQ D � 

ILUVW RI LWV NLQG IGCC SODQW" � 

$� <HV�  7KHUH ZRXOG KDYH EHHQ D VLJQLILFDQW ULVN RI D VXEVWDQWLDO FRVW LQFUHDVH HYHQ � 

LI .HPSHU KDG EHHQ D W\SLFDO SXOYHUL]HG FRDO SODQW LQVWHDG RI DQ ,*&& 3URMHFW � 

ZLWK QHZ WHFKQRORJ\�  ,Q IDFW� FRDO SRZHU SODQW FRQVWUXFWLRQ FRVWV KDG ULVHQ � 

GUDPDWLFDOO\ VLQFH ���� DV D UHVXOW RI D ZRUOGZLGH FRPSHWLWLRQ IRU GHVLJQ DQG �� 

FRQVWUXFWLRQ UHVRXUFHV� HTXLSPHQW� DQG FRPPRGLWLHV OLNH FRQFUHWH� VWHHO� FRSSHU �� 

DQG QLFNHO� 7HUPV OLNH ³VWDJJHULQJ´ DQG ³VN\URFNHWLQJ´ KDYH EHHQ XVHG WR �� 

GHVFULEH WKHVH FRVW LQFUHDVHV� &RDO�ILUHG SRZHU SODQWV WKDW ZHUH HVWLPDWHG WR FRVW �� 

����� SHU NLORZDWW LQ ���� DUH QRZ SURMHFWHG WR FRVW LQ H[FHVV RI ����� SHU �� 

NLORZDWW� �� 

$OPRVW HYHU\ SURSRVHG FRDO�ILUHG SRZHU SODQW RI ZKLFK , DP DZDUH H[SHULHQFHG �� 

ODUJH FRVW LQFUHDVHV LQ WKH \HDUV ���������� )RU H[DPSOH� WKH HVWLPDWHG SHU XQLW �� 

FRQVWUXFWLRQ FRVW RI 'XNH (QHUJ\ &DUROLQD¶V &OLIIVLGH 3URMHFW LQFUHDVHG E\ �� �� 

SHUFHQW MXVW EHWZHHQ WKH VXPPHU RI ���� DQG -XQH ����� 6LPLODUO\� $03�2KLR �� 

FDQFHOOHG LWV SURSRVHG 0HLJV &RXQW\ FRDO SODQW LQ WKH IDOO RI ���� DIWHU WKH �� 

HVWLPDWHG FRVW RI WKH SODQW LQFUHDVHG E\ �� SHUFHQW RQO\ WKLUWHHQ PRQWKV DIWHU WKH �� 

SUHYLRXV HVWLPDWH KDG EHHQ LVVXHG� �� 
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4. WDV LW ZLGHO\ DFFHSWHG LQ WKH LQGXVWU\ E\ 2009 WKDW FRDO SODQW FRQVWUXFWLRQ � 

FRVWV KDG, LQ IDFW, VN\URFNHWHG DQG ZHUH OLNHO\ WR FRQWLQXH WR ULVH LQ WKH � 

IXWXUH" � 

$� <HV� )RU H[DPSOH� D -XQH ���� UHSRUW E\ 6WDQGDUG 	 3RRU¶V� Increasing � 

Construction Costs Could Hamper U.S. Utilities’ Plan to Build New Power � 

Generation� UHSRUWHG WKDW� � 

$V D UHVXOW RI GHFOLQLQJ UHVHUYH PDUJLQV LQ VRPH 8�6� UHJLRQV « � 
EURXJKW DERXW E\ D VXVWDLQHG JURZWK RI WKH HFRQRP\� WKH GRPHVWLF � 
SRZHU LQGXVWU\ LV LQ WKH PLGVW RI DQ H[SDQVLRQ� 6WDQGLQJ LQ WKH ZD\ � 
DUH FDSLWDO FRVWV RI QHZ JHQHUDWLRQ WKDW KDYH ULVHQ VXEVWDQWLDOO\ �� 
RYHU WKH SDVW WKUHH \HDUV� &RVW SUHVVXUHV KDYH EHHQ FDXVHG E\ �� 
GHPDQGV RI JOREDO LQIUDVWUXFWXUH H[SDQVLRQ� ,Q WKH GRPHVWLF SRZHU �� 
LQGXVWU\� FRVW SUHVVXUHV KDYH DULVHQ IURP KLJKHU GHPDQG IRU �� 
SROOXWLRQ FRQWURO HTXLSPHQW� H[SDQVLRQ RI WKH WUDQVPLVVLRQ JULG� �� 
DQG QHZ JHQHUDWLRQ�  :KLOH WKH LQGXVWU\ KDV H[SHULHQFHG EXLOGRXW �� 
F\FOHV LQ WKH SDVW� ZKDW PDNHV WKH FXUUHQW HQYLURQPHQW GLIIHUHQW LV �� 
WKH VXSSO\�VLGH UHVRXUFH FKDOOHQJHV IDFHG E\ WKH FRQVWUXFWLRQ �� 
LQGXVWU\� $ FRQIOXHQFH RI UHVRXUFH OLPLWDWLRQV KDYH FRQWULEXWHG� �� 
ZKLFK 6WDQGDUG 	 3RRUV¶ 5DWLQJ 6HUYLFHV EURDGO\ FODVVLILHV XQGHU �� 
WKH IROORZLQJ FDWHJRULHV �� 

� *OREDO GHPDQG IRU FRPPRGLWLHV �� 

� 0DWHULDO DQG HTXLSPHQW VXSSO\ �� 

� 5HODWLYH LQH[SHULHQFH RI QHZ ODERU IRUFH� DQG �� 

� &RQWUDFWRU DYDLODELOLW\ �� 

TKH SRZHU LQGXVWU\ KDV VHHQ FDSLWDO FRVWV IRU QHZ JHQHUDWLRQ �� 
FOLPE E\ PRUH WKDQ �0� LQ WKH SDVW WKUHH \HDUV, ZLWK PRUH �� 
WKDQ 70� RI WKLV LQFUHDVH UHVXOWLQJ IURP HQJLQHHULQJ, �� 
SURFXUHPHQW DQG FRQVWUXFWLRQ �EPC� FRVWV. CRQWLQXLQJ �� 
GHPDQG, ERWK GRPHVWLF DQG LQWHUQDWLRQDO, IRU EPC VHUYLFHV ZLOO �� 
OLNHO\ NHHS FRVWV DW HOHYDWHG OHYHOV.  AV D UHVXOW, LW LV SRVVLEOH �� 
WKDW ZLWK GHFOLQLQJ UHVHUYH PDUJLQV, XWLOLWLHV FRXOG HQG XS �� 
EXLOGLQJ JHQHUDWLRQ DW D WLPH ZKHQ ODERU DQG PDWHULDOV �� 
VKRUWDJHV FDXVH FDSLWDO FRVWV WR ULVH, ZHOO QRUWK RI �2,�00 SHU �� 
NW IRU VXSHUFULWLFDO FRDO SODQWV DQG DSSURDFKLQJ �1,000 SHU �� 
NW IRU FRPELQHG-F\FOH JDV WXUELQHV �CCGT�. ,Q D VHSDUDWH \HW �� 
NH\ SRLQW� DV FDSLWDO FRVWV ULVH� HQHUJ\ HIILFLHQF\ DQG GHPDQG VLGH �� 
PDQDJHPHQW DOUHDG\ LPSRUWDQW IURP D FOLPDWH FKDQJH SHUVSHFWLYH� �� 
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EHFRPH HYHQ PRUH FUXFLDO DV DQ\ UHGXFWLRQ LQ GHPDQG ZLOO PHDQ � 
ORZHU UHTXLUHPHQWV IRU QHZ FDSDFLW\��� �(PSKDVLV DGGHG� � 

 ,Q -XO\ ����� WKH SUHVLGHQW RI WKH 6LHPHQV 3RZHU *HQHUDWLRQ *URXS WROG WKH 1HZ � 

<RUN 7LPHV WKDW ³7KHUH¶V UHDO VWLFNHU VKRFN RXW WKHUH�´�� +H DOVR HVWLPDWHG WKDW LQ � 

WKH SUHFHGLQJ �� PRQWKV DORQH� WKH SULFH RI D FRDO�ILUHG SRZHU SODQW KDG ULVHQ �� � 

WR �� SHUFHQW�  � 

 0RUHRYHU� D 6HSWHPEHU ���� UHSRUW RQ Rising Utility Construction Costs SUHSDUHG � 

E\ WKH %UDWWOH *URXS IRU WKH (',621 )RXQGDWLRQ VLPLODUO\ FRQFOXGHG WKDW� � 

&RQVWUXFWLRQ FRVWV IRU HOHFWULF XWLOLW\ LQYHVWPHQWV KDYH ULVHQ � 
VKDUSO\ RYHU WKH SDVW VHYHUDO \HDUV� GXH WR IDFWRUV EH\RQG WKH �� 
LQGXVWU\¶V FRQWURO� ,QFUHDVHG SULFHV IRU PDWHULDO DQG PDQXIDFWXUHG �� 
FRPSRQHQWV� ULVLQJ ZDJHV� DQG D WLJKWHU PDUNHW IRU FRQVWUXFWLRQ �� 
SURMHFW PDQDJHPHQW VHUYLFHV KDYH FRQWULEXWHG WR DQ DFURVV�WKH��� 
ERDUG LQFUHDVH LQ WKH FRVWV RI LQYHVWLQJ LQ XWLOLW\ LQIUDVWUXFWXUH� �� 
7KHVH KLJKHU FRVWV VKRZ QR LPPHGLDWH VLJQV RI DEDWLQJ��� �� 

4. SKRXOG WKH LQGXVWU\-ZLGH H[SHULHQFH ZLWK VN\URFNHWLQJ SRZHU SODQW �� 

FRQVWUXFWLRQ FRVWV KDYH ZDUQHG MLVVLVVLSSL PRZHU WKDW WKH FRVW RI EXLOGLQJ �� 

WKH KHPSHU IGCC PURMHFW FRXOG LQFUHDVH VXEVWDQWLDOO\ RYHU WLPH" �� 

$� <HV�  0LVVLVVLSSL 3RZHU VKRXOG KDYH DFFHSWHG DQG DFNQRZOHGJHG WKDW .HPSHU �� 

ZRXOG EH VXEMHFW WR WKH VDPH ULVNV RI VLJQLILFDQWO\ KLJKHU FRVWV DV RWKHU FRDO�ILUHG �� 

SURMHFWV� ,QVWHDG� DV , ZLOO H[SODLQ EHORZ� WKH &RPSDQ\ GLVPLVVHG WKH ULVN RI �� 

IXUWKHU FRVW LQFUHDVHV DV ³XQOLNHO\ DQG FRPSDUDWLYHO\ LQVLJQLILFDQW´ DQG IDLOHG WR �� 

FRQVLGHU WKH SRWHQWLDO IRU KLJKHU SODQW FDSLWDO FRVWV HDFK WLPH LW UHFRQVLGHUHG WKH �� 

HFRQRPLF YLDELOLW\ RI FRPSOHWLQJ .HPSHU DV DQ ,*&& 3URMHFW� �� 

 MHJD-PURMHFW RLVN �� 

                                                 
��  Increasing Construction Costs Could Hamper U.S. Utilities’ Plans to Build New Power 

Generation� 6WDQGDUG 	 3RRU¶V 5DWLQJ 6HUYLFHV� -XQH ��� ����� DW SDJH ��  $ FRS\ RI WKLV UHSRUW LV 
LQFOXGHG LQ ([KLELW '$6�*���� 

��  ³&RVWV 6XUJH IRU %XLOGLQJ 3RZHU 3ODQWV� New York Times� -XO\ ��� ����� 
��  Rising Utility Construction Costs: Sources and Impacts� SUHSDUHG E\ 7KH %UDWWOH *URXS IRU WKH 

(',621 )RXQGDWLRQ� 6HSWHPEHU ����� DW SDJH ��� $ FRS\ RI WKLV UHSRUW LV DWWDFKHG DV ([KLELW 
'$6�*���� 
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4. WHUH WKHUH DQ\ RWKHU ULVNV RI ZKLFK MLVVLVVLSSL PRZHU VKRXOG KDYH EHHQ � 

DZDUH DW WKH WLPH RI WKH CHUWLILFDWH DRFNHW DQG WKH VXEVHTXHQW VWDUW RI � 

FRQVWUXFWLRQ DW KHPSHU" � 

$� <HV�  .HPSHU ZDV H[SRVHG WR ZKDW KDV EHHQ FDOOHG D PHJD�SURMHFW ULVN� $ PHJD�� 

SURMHFW LV DQ H[SHQVLYH SURMHFW H[SHFWHG WR FRVW PRUH WKDQ �� ELOOLRQ WKDW LQYROYHV � 

DQ H[WHQGHG FRQVWUXFWLRQ VFKHGXOH� D IDVW�WUDFN VFKHGXOH DQG WKH LQYROYHPHQW RI � 

PXOWLSOH VXSSOLHUV DQG PXOWLSOH FRQWUDFWRUV�  � 

4. WKDW LV WKH VLJQLILFDQFH RI WKH IDFW WKDW KHPSHU ZDV D PHJD-SURMHFW" � 

$� %HLQJ D PHJD�SURMHFW DGGHG VLJQLILFDQWO\ WR WKH FRVW DQG VFKHGXOH XQFHUWDLQW\ � 

VXUURXQGLQJ WKH .HPSHU ,*&& 3URMHFW� �� 

4: DRHV WKLV ³PHJD-SURMHFW ULVN´ KDYH DQ\ VSHFLDO VLJQLILFDQFH IRU D FRPSDQ\ �� 

WKH VL]H RI MLVVLVVLSSL PRZHU" �� 

$� <HV�   0LVVLVVLSSL 3RZHU LV D YHU\ VPDOO XWLOLW\�  .HPSHU ZDV H[SHFWHG WR �� 

DSSUR[LPDWHO\ GRXEOH WKH VL]H RI 0LVVLVVLSSL 3RZHU¶V EDODQFH VKHHW�  $ FRPSDQ\ �� 

WKDW VPDOO XQGHUWDNLQJ D SURMHFW WKH VL]H RI .HPSHU REYLRXVO\ SUHVHQWV SUDFWLFDO �� 

ULVNV HYHQ EH\RQG WKRVH SUHVHQW ZKHQ D ODUJHU FRPSDQ\ XQGHUWDNHV VXFK D SURMHFW�  �� 

4. HDYH \RX VHHQ DQ\ SXEOLFO\ DYDLODEOH DVVHVVPHQWV RI WKH ULVNV DVVRFLDWHG ZLWK �� 

PHJD-SURMHFWV WKDW ZHUH DYDLODEOH WR MLVVLVVLSSL PRZHU DW WKH WLPH LW VRXJKW D �� 

CHUWLILFDWH IRU KHPSHU LQ 2009 DQG ZKHQ FRQVWUXFWLRQ EHJDQ LQ 2010" �� 

$� <HV� $ ���� ERRN� HQWLWOHG Megaprojects and Risk: An Anatomy of Ambition� �� 

QRWHG WKH IROORZLQJ FRQFHUQLQJ WKH ULVNV DVVRFLDWHG ZLWK PHJD�SURMHFWV DQG WKH �� 

SRWHQWLDO IRU FRVWV RYHUUXQQLQJ WKH LQLWLDO HVWLPDWHV� �� 

$ PDLQ FDXVH RI RYHUUXQV LV D ODFN RI UHDOLVP LQ LQLWLDO FRVW �� 
HVWLPDWHV� 7KH OHQJWK DQG FRVW RI GHOD\V DUH XQGHUHVWLPDWHG� �� 
FRQWLQJHQFLHV DUH VHW WRR ORZ� FKDQJHV LQ SURMHFW VSHFLILFDWLRQV DQG �� 
GHVLJQV DUH QRW VXIILFLHQWO\ WDNHQ LQWR DFFRXQW� FKDQJHV LQ �� 
H[FKDQJH UDWHV EHWZHHQ FXUUHQFLHV DUH XQGHUHVWLPDWHG RU LJQRUHG� �� 
VR LV JHRORJLFDO ULVN� DQG TXDQWLW\ DQG SULFH FKDQJHV DUH �� 
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XQGHUYDOXHG DV DUH H[SURSULDWLRQ FRVWV DQG VDIHW\ DQG � 
HQYLURQPHQWDO GHPDQGV� 0DQ\ PDMRU SURMHFWV DOVR FRQWDLQ D ODUJH � 
HOHPHQW RI WHFKQRORJLFDO LQQRYDWLRQ ZLWK KLJK ULVN� 6XFK ULVN WHQGV � 
WR WUDQVODWH LQWR FRVW LQFUHDVHV� ZKLFK RIWHQ DUH QRW DGHTXDWHO\ � 
DFFRXQWHG IRU LQ LQLWLDO FRVW HVWLPDWHV��� � 

$QG� � 

$V GRFXPHQWHG LQ WKLV DQG WKH SUHYLRXV FKDSWHUV� WKH ULVNV � 
DVVRFLDWHG ZLWK PDMRU LQIUDVWUXFWXUH SURMHFWV DUH VXEVWDQWLDO� .H\ � 
IDFWRUV FRQWULEXWLQJ WR ULVN DUH WKH IDFWV WKDW WKH LQYHVWPHQW ZLOO EH � 
LUUHYHUVLEOH DQG WKH YLDELOLW\ KLJKO\ GHSHQGHQW RQ JHQHUDO �� 
HFRQRPLF GHYHORSPHQW� *LYHQ WKH PDJQLWXGH RI WKH XQFHUWDLQWLHV �� 
LQYROYHG� IHDVLELOLW\ VWXGLHV RI PDMRU SURMHFWV ZLWK ULVN DQDO\VLV DUH �� 
OHVV WKDQ XVHIXO VLQFH VXFK VWXGLHV ZLOO RIWHQ GHFHLYH GHFLVLRQ �� 
PDNHUV DQG WKH JHQHUDO SXEOLF UHJDUGLQJ WKH RXWFRPHV RI SURMHFWV� �� 
5LVNV FDQQRW EH HOLPLQDWHG IURP PDMRU SURMHFWV� EXW WKH\ FDQ EH �� 
DFNQRZOHGJHG DQG WKHLU LPSDFWV UHGXFHG WKURXJK FDUHIXO �� 
LGHQWLILFDWLRQ DQG E\ DOORFDWLRQ RI ULVNV WR WKRVH EHVW VXLWHG WR �� 
PDQDJH WKHP��� �� 

4. DRHV MLVVLVVLSSL PRZHU ZLWQHVV GDOORZD\ DJUHH WKDW PHJD-SURMHFWV LQYROYH �� 

VXEVWDQWLDO FRVW DQG VFKHGXOH ULVNV" �� 

$� <HV� ,Q KHU ���� WHVWLPRQ\ FRQFHUQLQJ 'XNH (QHUJ\ ,QGLDQD¶V (GZDUGVSRUW �� 

,*&& 3URMHFW� 'U� *DOORZD\ WHVWLILHG WKDW PHJD�SURMHFWV DUH JHQHUDOO\ GHILQHG �� 

ZLWKLQ WKH LQGXVWU\ DV YHU\ ODUJH�FDSLWDO LQYHVWPHQW SURMHFWV �FRVWLQJ PRUH WKDQ �� �� 

ELOOLRQ 8�6� GROODUV� WKDW DWWUDFW D KLJK OHYHO RI SXEOLF DWWHQWLRQ RU SROLWLFDO LQWHUHVW �� 

EHFDXVH RI VXEVWDQWLDO GLUHFW DQG LQGLUHFW LPSDFWV RQ WKH FRPPXQLW\� HQYLURQPHQW� �� 

DQG FRPSDQLHV WKDW XQGHUWDNH VXFK SURMHFWV��� 'U� *DOORZD\ DOVR WHVWLILHG WKDW �� 

RWKHU DWWULEXWHV RI D PHJD�SURMHFW LQFOXGH� �� 

x ([HFXWLRQ RI DQ HQJLQHHUHG IDFLOLW\ RU VWUXFWXUH ZKLFK LV FRPSOH[ RU �� 
XQXVXDO� �� 

x $Q H[WHQGHG FRQVWUXFWLRQ VFKHGXOH �JUHDWHU WKDQ � \HDUV�� �� 
                                                 
��  $W SDJH ��� 
��  $W SDJH ��� 
��  'LUHFW 7HVWLPRQ\ RI 3DWULFLD '� *DOORZD\� 3HWLWLRQHU¶V ([KLELW 33 LQ &DXVH 1R� ����� ,*&&��6�� 

0DUFK ��� ����� DW SDJH �� OLQHV ������ 
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x 0XOWLSOH HTXLSPHQW DQG PDWHULDO VXSSOLHUV� � 

x 0XOWLSOH VSHFLDOW\ WUDGH FRQWUDFWRUV� � 

x 0XOWLSOH SURMHFW VWDNHKROGHUV�LQYHVWRUV� DQG � 

x 0XOWL�QDWLRQDO SDUW\ VWDNHKROGHU LQYROYHPHQW��� � 

6KH DOVR QRWHG WKDW WKH FKDOOHQJHV WKDW RQH IDFHV RQ D W\SLFDO FRQVWUXFWLRQ SURMHFW � 

DUH RUGHUV RI PDJQLWXGH OHVV FKDOOHQJLQJ WKDQ RQH IDFHV RQ D PHJD�SURMHFW��� � 

 'U� *DOORZD\ DOVR WHVWLILHG WKDW�  � 

$OO PHJD�SURMHFWV DUH H[HFXWHG RQ D IDVW�WUDFN VFKHGXOH VLPSO\ GXH � 
WR WKH IDFW WKDW VHTXHQWLDO VWDJLQJ DGGV D WUHPHQGRXV DPRXQW RI � 
WLPH WR WKH DOUHDG\ H[WHQGHG GXUDWLRQ WR FRPSOHWH D PHJD�SURMHFW� �� 
$V QRWHG DERYH� WKH PRUH WLPH LW WDNHV WR H[HFXWH D PHJD�SURMHFW �� 
WKH OHVV UHOLDEOH WKH IXWXUH SURMHFW FRQGLWLRQ SUHGLFWLRQV� $QG� WKH �� 
OHVV UHOLDEOH WKH IXWXUH SURMHFW FRQGLWLRQ SUHGLFWLRQV� WKH KLJKHU WKH �� 
SUREDELOLW\ WKDW WKRVH FRQGLWLRQV ZLOO FKDQJH� 0RUHRYHU� WKH FRVW �� 
RQ D PHJD�SURMHFW DQG WKH DFFXPXODWLQJ ILQDQFH FKDUJHV XVXDOO\ �� 
GLFWDWH FRPSOHWLRQ RI WKH SURMHFW DV VRRQ DV IHDVLEOH��� �� 

4. DR \RX DJUHH ZLWK WKLV GHILQLWLRQ" �� 

$� <HV�  �� 

4. HRZ GR \RX LQWHUSUHW WKH WHUP ³IDVW-WUDFN VFKHGXOH´ XVHG E\ DU. GDOORZD\ LQ �� 

KHU EGZDUGVSRUW WHVWLPRQ\" �� 

$� $ ³IDVW�WUDFN´ VFKHGXOH PHDQV WKDW WKHUH LV QRW D FRPSOHWHG SURMHFW GHVLJQ ZKHQ �� 

FRQVWUXFWLRQ LV VWDUWHG� $ NH\ IDFWRU IRU HIIHFWLYH SURMHFW PDQDJHPHQW� WKHUHIRUH� �� 

LV WR PDNH VXUH WKDW WKH QHFHVVDU\ HQJLQHHULQJ DQDO\VHV DQG GHVLJQV DUH FRPSOHWHG �� 

RQ D SKDVHG FRRUGLQDWHG VFKHGXOH LQ WLPH WR VXSSRUW HTXLSPHQW DQG FRPPRGLW\ �� 

SURFXUHPHQW DQG VXIILFLHQWO\ DKHDG RI FRQVWUXFWLRQ WR VXSSRUW WKH SODQQHG �� 

FRQVWUXFWLRQ DFWLYLWLHV DQG VFKHGXOH� �� 

                                                 
��  ,G� DW SDJH �� OLQH ��� WR SDJH �� OLQH �� 
��  ,G� DW SDJH �� OLQHV ����� 
��  ,G� DW SDJH ��� OLQHV ������ 
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                                                                              3DJH �� 

4. WKDW ZDV WKH VWDWXV RI WKH GHVLJQ IRU WKH KHPSHU IGCC PURMHFW DV RI WKH � 

WLPH RI WKH 2009 CHUWLILFDWH GRFNHW" � 

$� $FFRUGLQJ WR WKH &RPSDQ\� WKH GHWDLOHG GHVLJQ IRU WKH 3URMHFW KDG QRW \HW � 

EHJXQ��� &RQVHTXHQWO\� WKH .HPSHU ,*&& 3URMHFW ZDV IXOO\ H[SRVHG WR WKH ULVNV � 

DQG WKH GDQJHUV RI D ³IDVW�WUDFN´ VFKHGXOH� � 

4. IV WKHUH DQ\ UHDVRQ WR EHOLHYH WKDW MLVVLVVLSSL PRZHU ZDV XQDZDUH DW DQ\ � 

WLPH WKDW KHPSHU ZRXOG EH D PHJD-SURMHFW DQG ZRXOG EH VXEMHFW WR WKH ULVNV � 

WKDW DU. GDOORZD\ DVVRFLDWHV ZLWK VXFK D SURMHFW" � 

$� 1R� � 

4. POHDVH VXPPDUL]H \RXU WHVWLPRQ\ FRQFHUQLQJ WKH FDSLWDO FRVW ULVN WKDW �� 

MLVVLVVLSSL PRZHU IDFHG DV D UHVXOW RI WKH GHFLVLRQ WR EXLOG WKH KHPSHU IGCC �� 

PURMHFW" �� 

$� 0LVVLVVLSSL 3RZHU IDFHG WKUHH LQWHU�UHODWHG ULVNV WKDW ZHUH ZLGHO\ UHFRJQL]HG DW �� 

WKH WLPH WKH &RPSDQ\ GHFLGHG WR EXLOG WKH .HPSHU ,*&& 3URMHFW�  �� 

x $ )LUVW 0RYHU ULVN ZLWK ERWK ILQDQFLDO DQG WHFKQRORJLFDO FRPSRQHQWV� �� 

x 7KH ULVN RI VN\URFNHWLQJ SODQW FRQVWUXFWLRQ FRVWV FDXVHG E\ LQGXVWU\�ZLGH �� 
IDFWRUV� �� 

x 7KH PHJD�SURMHFW ULVNV FDXVHG E\ �D� DQ H[WHQGHG FRQVWUXFWLRQ GXUDWLRQ� �� 
�E� D IDVW�WUDFN GHVLJQ DQG FRQVWUXFWLRQ VFKHGXOH� �F� WKH QHHG WR PDQDJH �� 
DQG FRRUGLQDWH PXOWLSOH VXSSOLHUV DQG FRQWUDFWRUV� �� 

7KHVH ULVNV� WRJHWKHU� PHDQW WKDW LW ZDV H[WUHPHO\ OLNHO\� LI QRW DEVROXWHO\ FHUWDLQ� �� 

WKDW WKH DFWXDO FRVW RI WKH .HPSHU ,*&& 3URMHFW ZRXOG EH VLJQLILFDQWO\ KLJKHU �� 

WKDQ WKH &RPSDQ\ HVWLPDWHG LQ LWV ���� DSSOLFDWLRQ IRU D FHUWLILFDWH LQ �� 

&RPPLVVLRQ 'RFNHW 1R� �����8$����� �� 

                                                 
��  ,G� DW SDJH ��� OLQHV ���� 
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4. DLG \RX ZDUQ WKH CRPSDQ\ DERXW WKH KLJK ULVN RI IXWXUH FRQVWUXFWLRQ FRVW � 

LQFUHDVHV DW KHPSHU" � 

$� <HV� , WHVWLILHG LQ 'RFNHW 1R� �����8$���� WKHUH ZHUH VLJQLILFDQW ULVNV RI D � 

KLJKHU FRQVWUXFWLRQ FRVW DQG DQ H[WHQGHG FRQVWUXFWLRQ VFKHGXOH DW .HPSHU GXH WR � 

WKH IROORZLQJ IDFWRUV� � 

� .HPSHU ZDV D ILUVW�RI�D�NLQG SURMHFW HPSOR\LQJ VHYHUDO WHFKQRORJLHV� WKDW � 

LV� WKH 75,* JDVLILFDWLRQ WHFKQRORJ\ DQG D &2� FDSWXUH WHFKQRORJ\ WKDW � 

KDG QRW \HW EHHQ XVHG RQ WKH FRPPHUFLDO VFDOH DW ZKLFK WKH\ ZRXOG EH � 

XVHG DW .HPSHU� � 

� .HPSHU KDG DQ H[SHGLWHG �WKDW LV� D ³IDVW�WUDFN´� VFKHGXOH WKDW GLG QRW �� 

DOORZ IRU WKH HQWLUH SURMHFW WR EH GHVLJQHG EHIRUH WKH VWDUW RI FRQVWUXFWLRQ� �� 

� 7KH H[SHULHQFH RI 'XNH (QHUJ\¶V (GZDUGVSRUW ,*&& 3URMHFW SURYLGHG D �� 

ZDUQLQJ RI ZKDW FRXOG KDSSHQ DW .HPSHU��� �� 

4. WHUH DQ\ RI WKH HOHPHQWV RI WKH WKHQ-FXUUHQW KHPSHU PURMHFW FRQVWUXFWLRQ �� 

FRVW HVWLPDWH VXEMHFW WR FRVW FDSV" �� 

$� 1R�  7KH &RPSDQ\ KDG VDLG WKDW ³8QOHVV IL[HG E\ WKLUG�SDUW\ FRQWUDFW ZKHQ �� 

H[HFXWHG� QRQH RI WKH HVWLPDWHV FRQWDLQHG LQ WKH &RPSDQ\¶V ILOLQJ >ZHUH@ VXEMHFW �� 

WR FRQWUDFWXDO µFRVW�FDSV�¶´�� �� 

4. WK\ LV WKH FRQVWUXFWLRQ FRVW KLVWRU\ RI WKH EGZDUGVSRUW PURMHFW UHOHYDQW WR �� 

WKH TXHVWLRQ RI ZKHWKHU KHPSHU ZDV OLNHO\ WR H[SHULHQFH IXUWKHU FRVW �� 

LQFUHDVHV GXULQJ FRQVWUXFWLRQ" �� 

$� 'XNH (QHUJ\ ,QGLDQD¶V (GZDUGVSRUW SODQW ZDV WKH RQO\ ,*&& SURMHFW WKDW ZDV �� 

WKHQ XQGHU FRQVWUXFWLRQ LQ WKH 8�6� 7KH WZR RSHUDWLQJ ,*&& SODQWV LQ WKH 8�6� �� 

ERWK KDG EHHQ FRPSOHWHG LQ WKH ����V�  $V , QRWHG HDUOLHU� DOO RI WKH RWKHU ,*&& �� 
                                                 
��  3KDVH 7ZR 'LUHFW 7HVWLPRQ\ RI 'DYLG $� 6FKOLVVHO LQ 'RFNHW 1R� �����8$����� GDWHG 'HFHPEHU 

�� ����� DW SDJH ��� OLQH �� WKURXJK SDJH ��� OLQH ��� 
��  ,G� DW SDJH ��� OLQHV ������ 



MLVVLVVLSSL PXEOLF SHUYLFH CRPPLVVLRQ                                                                        
DRFNHW NR. 2013-UN-189 
DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

SODQWV SURSRVHG LQ UHFHQW \HDUV IRU WKH 8�6� KDG EHHQ FDQFHOOHG RU ZHUH RQ � 

LQGHILQLWH KROG� � 

 7KHUHIRUH� HYHQ WKRXJK WKH VSHFLILF ,*&& WHFKQRORJLHV ZHUH GLIIHUHQW EHWZHHQ � 

WKH WZR 3URMHFWV� (GZDUGVSRUW ZDV D µFDQDU\ LQ WKH FRDO PLQH¶ WKDW VKRXOG KDYH � 

DOHUWHG 0LVVLVVLSSL 3RZHU WR WKH GHVLJQ HYROXWLRQV� FRPPRGLWLHV JURZWK DQG RWKHU � 

SUREOHPV DQG FRVW LQFUHDVHV WKDW FRXOG EH H[SHFWHG DW .HPSHU� 0RUHRYHU� ERWK � 

,*&& SURMHFWV ZHUH XVLQJ ³IDVW�WUDFN´ HQJLQHHULQJ DQG FRQVWUXFWLRQ ZKHUH � 

FRQVWUXFWLRQ ZDV EHJXQ EHIRUH WKH SODQW¶V GHWDLOHG HQJLQHHULQJ KDG EHHQ � 

FRPSOHWHG�  � 

4. WKDW KDG EHHQ WKH FRQVWUXFWLRQ FRVW H[SHULHQFH RI WKH EGZDUGVSRUW IGCC �� 

PURMHFW WKURXJK WKH HQG RI 2009" �� 

$� $V VKRZQ LQ )LJXUH �� EHORZ� (GZDUGVSRUW¶V HVWLPDWHG FRQVWUXFWLRQ FRVW KDG �� 

LQFUHDVHG IURP WKH ������ ELOOLRQ FRVW HVWLPDWHG LQ ���� DW WKH WLPH WKH ,QGLDQD �� 

&RPPLVVLRQ DSSURYHG WKH SURMHFW� WR ����� ELOOLRQ LQ 1RYHPEHU ����� 7KLV �� 

UHSUHVHQWHG D �� SHUFHQW LQFUHDVH LQ MXVW WZR \HDUV� �� 
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DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

 FLJXUH 2: EGZDUGVSRUW IGCC PURMHFW CRVW IQFUHDVHV 2007-ASULO 2010. � 

 � 

4. WKDW ZHUH WKH FDXVHV RI WKH 2� SHUFHQW LQFUHDVH LQ WKH HVWLPDWHG FRVW RI WKH � 

EGZDUGVSRUW IGCC PURMHFW EHWZHHQ NRYHPEHU 2007 DQG NRYHPEHU 2009" � 

$� 'XNH (QHUJ\ ,QGLDQD UHSRUWHG WR WKH ,QGLDQD &RPPLVVLRQ WKDW ³���GHVSLWH >WKH � 

&RPSDQ\¶V@ EHVW HIIRUWV WR ULJRURXVO\ PDQDJH WKH (GZDUGVSRUW ,*&& 3URMHFW� ZH � 

KDYH H[SHULHQFHG GHVLJQ PRGLILFDWLRQV DQG VFRSH JURZWK DERYH ZKDW ZDV � 

DQWLFLSDWHG IURP WKH SUHOLPLQDU\ HQJLQHHULQJ GHVLJQ� DGGLQJ FDSLWDO FRVWV WR WKH � 

3URMHFW�´��  'XNH ZLWQHVV :RPDFN VXEVHTXHQWO\ H[SODLQHG WKH XQGHUO\LQJ FDXVHV � 

RI WKH ODWHVW (GZDUGVSRUW FRVW LQFUHDVH DV IROORZV� �� 

$V WKH >(GZDUGVSRUW@ 3URMHFW PRYHV RXW RI WKH HQJLQHHULQJ SKDVH �� 
DQG LQWR IXOO FRQVWUXFWLRQ� ZH KDYH H[SHULHQFHG GHVLJQ �� 
PRGLILFDWLRQV DQG VFRSH JURZWK DERYH ZKDW ZDV DQWLFLSDWHG IURP �� 

                                                 
��  'XNH (QHUJ\ ,QGLDQD 9HULILHG 3HWLWLRQ� 1RYHPEHU ��� ����� 
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26% Increase since CPCN Granted 
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DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

WKH SUHOLPLQDU\ HQJLQHHULQJ GHVLJQ� DGGLQJ VLJQLILFDQW FDSLWDO FRVWV � 
WR WKH 3URMHFW��� � 

 $QG� � 

7KH SULPDU\ FDXVHV RI WKH FRVW LQFUHDVH IURP WKH WLPH RI WKH ,*&&�� 
� SHWLWLRQ >0D\ ����@ DQG WHVWLPRQ\ XQWLO QRZ DUH VFRSH JURZWK � 
GXH WR GHVLJQ GHYHORSPHQW DQG WKH LQFUHDVHG FRVW RI VXSSRUW � 
VHUYLFHV WKDW DFFRPSDQ\ VXFK VFRSH JURZWK� $V WKH HQJLQHHULQJ � 
DQG GHVLJQ ZRUN KDV SURJUHVVHG� WKH UHTXLUHG DPRXQW RI FRQFUHWH� � 
VWHHO� SLSH� YDOYHV� HOHFWULFDO ZLUH� HWF�� KDG JURZQ��� � 

$V D UHVXOW� WKH TXDQWLWLHV RI FRPPRGLWLHV XVHG LQ EXLOGLQJ (GZDUGVSRUW KDG �� 

MXPSHG VLJQLILFDQWO\ VLQFH WKH SODQW KDG EHHQ FHUWLILHG LQ ODWH ����� DV FDQ EH VHHQ �� 

LQ )LJXUH �� EHORZ� �� 

FLJXUH 3: IQFUHDVHV LQ EGZDUGVSRUW EVWLPDWHG CRQVWUXFWLRQ CRPPRGLWLHV �� 
EHWZHHQ 2007 DQG LDWH 2009. �� 

 �� 

                                                 
��  7HVWLPRQ\ DQG ([KLELWV RI :� 0LFKDHO :RPDFN LQ ,QGLDQD 8WLOLW\ 5HJXODWRU\ &RPPLVVLRQ &DXVH 

1R� ����� ,*&&��� ILOHG 'HFHPEHU ��� ����� DW SDJH �� OLQHV ������ 
��  ,G� DW SDJH ��� OLQHV ������ 
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DRFNHW NR. 2013-UN-189 
DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

4. WDV WKLV LQIRUPDWLRQ DERXW WKH FRVW LQFUHDVHV DW WKH EGZDUGVSRUW IGCC � 

PURMHFW SXEOLFO\ DYDLODEOH" � 

$� <HV� 7KH 'XNH (QHUJ\ ,QGLDQD WHVWLPRQ\ UHSRUWLQJ (GZDUGVSRUW¶V FRVW LQFUHDVHV � 

DQG VFKHGXOH GHOD\V� DQG WKH GHYHORSPHQWV FDXVLQJ WKHVH LQFUHDVHV DQG GHOD\V� � 

ZDV DYDLODEOH RQ WKH ,QGLDQD 8WLOLW\ 5HJXODWRU\ &RPPLVVLRQ¶V ZHEVLWH� � 

4. WKDW ZDV \RXU FRQFOXVLRQ LQ DRFNHW NR. 2009-UA-014 UHJDUGLQJ WKH � 

HVWLPDWHG FRQVWUXFWLRQ FRVWV WKDW MLVVLVVLSSL PRZHU VKRXOG XVH LQ LWV � 

HFRQRPLF YLDELOLW\ DQDO\VHV IRU WKH KHPSHU PURMHFW" � 

$� )RU WKH DERYH UHDVRQV� , UHFRPPHQGHG WKDW 0LVVLVVLSSL 3RZHU¶V HFRQRPLF � 

DVVHVVPHQWV VKRXOG UHIOHFW WKH VLJQLILFDQW ULVN RI KLJKHU SODQW FRQVWUXFWLRQ FRVWV �� 

E\ LQFOXGLQJ VFHQDULRV LQ ZKLFK WKH FRVW RI WKH SURSRVHG .HPSHU ,*&& 3URMHFW LV �� 

�� SHUFHQW DQG �� SHUFHQW DERYH WKH FXUUHQWO\ HVWLPDWHG FRVW� �� 

4. WRXOG FRPSOHWLRQ RI KHPSHU DV DQ IGCC SODQW KDYH EHHQ WKH ORZHVW FRVW �� 

RSWLRQ LQ WKHVH VFHQDULRV" �� 

$� ,Q KLV 3KDVH 7ZR 5HEXWWDO 7HVWLPRQ\� &RPSDQ\ ZLWQHVV $QGHUVRQ  SURYLGHG DQ �� 

DVVHVVPHQW RI WKH LPSDFW RI FRVW RYHUUXQV DW .HPSHU E\ DVNLQJ WKH IROORZLQJ �� 

TXHVWLRQ ³+RZ PXFK RI DQ RYHUUXQ FRXOG WKH 3URMHFW H[SHULHQFH DQG VWLOO EH WKH �� 

EHVW VHOI�EXLOG DOWHUQDWLYH ZKHQ FRPSDUHG WR WKH QH[W EHVW DOWHUQDWLYH� D QDWXUDO �� 

JDV�ILUHG FRPELQHG F\FOH´ SODQW��� +H DOVR WHVWLILHG WKDW WKLV DVVHVVPHQW ZRXOG �� 

SURYLGH DQ LQGLFDWLRQ RI KRZ UREXVW WKH .HPSHU 3URMHFW ZDV ZKHQ LW FRPHV WR �� 

WRWDO FDSLWDO FRVW��� �� 

 )LJXUH �� EHORZ� FRPSDUHV WKH UHVXOWV RI 0U� $QGHUVRQ¶V DVVHVVPHQW WR WKH �� �� 

SHUFHQW DQG �� SHUFHQW LQFUHDVHV LQ WKH HVWLPDWHG FDSLWDO FRVW IRU .HPSHU WKDW , �� 

UHFRPPHQGHG WKDW 0LVVLVVLSSL 3RZHU FRQVLGHU LQ LWV HFRQRPLF YLDELOLW\ DQDO\VHV� �� 

                                                 
��  3KDVH 7ZR 5HEXWWDO 7HVWLPRQ\ RI 7KRPDV 2� $QGHUVRQ LQ 'RFNHW 1R� �����8$����� DW SDJH ��� 

OLQHV ���� 
��  ,G� DW OLQHV ���� 
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DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

FLJXUH 4: RHVXOWV RI CRPSDQ\ WLWQHVV AQGHUVRQ¶V ³BUHDN-EYHQ´ CDSLWDO CRVW � 
AQDO\VLV YV. RDQJH RI 20� WR 40� IQFUHDVHV RHFRPPHQGHG E\ � 
WLWQHVV SFKOLVVHO LQ DRFNHW NR. 2009-UA-014. � 

 � 

 $V FDQ EH VHHQ� LI D �� SHUFHQW KLJKHU FRVW HVWLPDWH IRU .HPSHU KDG EHHQ � 

FRQVLGHUHG� WKH ,*&& 3URMHFW ZRXOG KDYH EHHQ WKH PRUH H[SHQVLYH DOWHUQDWLYH LQ � 

HOHYHQ RI WKH VL[WHHQ VFHQDULRV H[DPLQHG E\ 0U� $QGHUVRQ� ,I D �� SHUFHQW KLJKHU � 

FRVW HVWLPDWH IRU .HPSHU KDG EHHQ FRQVLGHUHG� WKH ,*&& 3URMHFW ZRXOG KDYH EHHQ � 

WKH PRUH H[SHQVLYH DOWHUQDWLYH LQ DOO VL[WHHQ RI WKH VFHQDULRV�  � 

4. HRZ GLG WKH UHVXOWV RI MU. AQGHUVRQ¶V ³EUHDN-HYHQ´ FDSLWDO FRVW DQDO\VLV �� 

FRPSDUH ZLWK WKH 2� SHUFHQW FRVW LQFUHDVH WKDW KDG EHHQ DQQRXQFHG LQ �� 

NRYHPEHU 2009 IRU WKH EGZDUGVSRUW IGCC PURMHFW" �� 

$� )LJXUH �� EHORZ� FRPSDUHV WKH UHVXOWV RI 0U� $QGHUVRQ¶V ³EUHDN�HYHQ´ FDSLWDO FRVW �� 

DQDO\VLV ZLWK D �� SHUFHQW LQFUHDVH LQ WKH 3URMHFW¶V HVWLPDWHG FRVW� FRPSDUDEOH WR �� 

WKH WRWDO LQFUHDVH WKDW KDG EHHQ DQQRXQFHG IRU WKH (GZDUGVSRUW ,*&& 3URMHFW� �� 
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20% Higher Kemper Cost 
�
 

40% Higher Kemper Cost 
�
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CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

FLJXUH �: RHVXOWV RI CRPSDQ\ WLWQHVV AQGHUVRQ¶V ³BUHDN-EYHQ´ CDSLWDO CRVW � 
AQDO\VLV YV. A 2�� IQFUHDVH CRPSDUDEOH WR WKH TRWDO IQFUHDVH WKDW � 
HDG BHHQ AQQRXQFHG IRU WKH EGZDUGVSRUW PURMHFW DV RI NRYHPEHU � 
2009. � 

 � 

 � 

 $V FDQ EH VHHQ IURP )LJXUH �� D QDWXUDO JDV FRPELQHG F\FOH XQLW ZRXOG KDYH EHHQ � 

WKH PRUH HFRQRPLF DOWHUQDWLYH LQ �� RI WKH �� QDWXUDO JDV�&2� SULFH VFHQDULRV LI LW � 

KDG EHHQ DVVXPHG WKDW WKH FDSLWDO FRVW RI WKH .HPSHU ,*&& 3URMHFW ZRXOG � 

LQFUHDVH E\ WKH VDPH �� SHUFHQW WKDW WKH HVWLPDWHG FRVW RI WKH (GZDUGVSRUW ,*&& �� 

3URMHFW KDG LQFUHDVHG VLQFH D FHUWLILFDWH KDG EHHQ LVVXHG IRU WKDW SODQW� �� 

4. DLGQ¶W WKH CRPPLVVLRQ¶V IQGHSHQGHQW EYDOXDWRU, WKH BRVWRQ PDFLILF �� 

CRPSDQ\, DOVR DVVXPH KLJKHU FDSLWDO FRVWV ZKHQ LW FRPSDUHG KHPSHU ZLWK D �� 

QXPEHU RI IPP ELGV" �� 

$� <HV�  �� 

 7KLV ZDV WRR OLPLWHG D UDQJH �� 
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26% Higher Estimated Cost Announced for the Duke 
Edwardsport IGCC Project Between November 2007 
and November 2009 
�
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CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

JLYHQ WKDW WKHUH ZDV DEXQGDQW HYLGHQFH E\ ODWH �����HDUO\ ���� WKDW WKH FRVW RI � 

EXLOGLQJ D QHZ FRDO SRZHU SODQW� HVSHFLDOO\ RQH ZLWK QHZ ,*&& WHFKQRORJ\ FRXOG � 

LQFUHDVH E\ VXEVWDQWLDOO\ PRUH WKDQ  SHUFHQW� )RU H[DPSOH� DV , KDYH QRWHG � 

DERYH� WKH HVWLPDWHG FRVW RI WKH (GZDUGVSRUW ,*&& 3URMHFW KDG ULVHQ E\ �� � 

SHUFHQW LQ OHVV WKDQ LWV ILUVW WZR \HDUV RI GHWDLOHG GHVLJQ DQG FRQVWUXFWLRQ� � 

 %\ ODWH ���� DOPRVW HYHU\ FRDO SODQW FRQVWUXFWLRQ SURJUDP� HYHQ WKRVH ZLWK PRUH � 

WUDGLWLRQDO� DQG KHQFH OHVV ULVN\� WHFKQRORJLHV KDG H[SHULHQFHG VN\URFNHWLQJ � 

FRQVWUXFWLRQ FRVWV� )RU H[DPSOH� � 

x $03 2KLR FDQFHOOHG WKH SURSRVHG 0HLJV &RXQW\ FRDO SODQW LQ 1RYHPEHU � 
���� DIWHU WKH SURMHFW¶V HVWLPDWHG FRQVWUXFWLRQ FRVW KDG LQFUHDVHG E\ �� �� 
SHUFHQW D PHUH VL[ PRQWKV DIWHU DQRWKHU HVWLPDWHG FRVW KDG EHHQ LVVXHG� �� 

x 7KH HVWLPDWHG FRQVWUXFWLRQ FRVW RI :LVFRQVLQ 3RZHU 	 /LJKW¶V SURSRVHG �� 
1HOVRQ 'HZH\ � FRDO SODQW LQFUHDVHG E\ DSSUR[LPDWHO\ �� SHUFHQW �� 
EHWZHHQ )HEUXDU\ ���� DQG 6HSWHPEHU ����� �� 

4. AUH \RX MXVW SLFNLQJ D IHZ LVRODWHG H[DPSOHV LQ WKH SUHFHGLQJ DQVZHU" �� 

$� 1R� 6N\URFNHWLQJ DQG VWDJJHULQJ SODQW FRQVWUXFWLRQ FRVW LQFUHDVHV ZDV DQ �� 

LQGXVWU\�ZLGH LVVXH DIWHU ����� DV WKH 0RRG\¶V DQG %UDWWOH *URXS UHSRUWV , FLWHG �� 

HDUOLHU LQ WKLV WHVWLPRQ\ VKRZ� �� 

4. GLYHQ WKHVH FLUFXPVWDQFHV ZDV WKH UDQJH RI SRVVLEOH FRQVWUXFWLRQ FRVW �� 

LQFUHDVHV FRQVLGHUHG E\ BRVWRQ PDFLILF CRPSDQ\ DGHTXDWH" �� 

$� 1R� /LPLWLQJ .HPSHU WR RQO\ D SRWHQWLDO  SHUFHQW FDSLWDO FRVW LQFUHDVH ZDV QRW �� 

UHDVRQDEOH JLYHQ ZKDW ZDV KDSSHQLQJ LQ WKH LQGXVWU\ LQ ���� DQG ����� �� 

4. IQ IDFW, GLGQ¶W �� 

�� 

 �� 

$� <HV� 7KH -DQXDU\ ��� ���� ³5HSRUW RI WKH ,QGHSHQGHQW (YDOXDWRU´ SUHSDUHG E\ �� 

%RVWRQ 3DFLILF &RPSDQ\ QRWHG WKDW �� 

 �� 
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                                                                              3DJH �� 

   � 

� 

� 

� 
� 
� 

 � 

4. WKDW ZDV WKH CRPSDQ\¶V UHVSRQVH LQ DRFNHW NR. 2009-UA-014 WR \RXU � 

ZDUQLQJV DQG WKRVH IURP  � 

$� $V QRWHG HDUOLHU� WKH &RPSDQ\ KHOG ILUP WR LWV WHVWLPRQ\ WKDW WKH ULVNV RI �� 

LQVWDOOLQJ QHZ WHFKQRORJ\ DQG WKH ULVN RI FDSLWDO FRVW HVFDODWLRQ ZHUH ³XQOLNHO\ �� 

DQG FRPSDUDWLYHO\ LQVLJQLILFDQW�´�� &RPSDQ\ ZLWQHVVHV DOVR UHSHDWHGO\ DQG �� 

DJJUHVVLYHO\ VRXJKW WR GLVPLVV WKH ULVNV RI LQVWDOOLQJ D QHZ WHFKQRORJ\ DQG RI �� 

FDSLWDO FRVW HVFDODWLRQ E\ HPSKDVL]LQJ 0LVVLVVLSSL 3RZHU¶V FRQILGHQFH LQ LWV FRVW �� 

HVWLPDWH DQG WKH 6RXWKHUQ &RPSDQ\¶V H[SHULHQFH LQ EXLOGLQJ QHZ SRZHU SODQWV RQ �� 

EXGJHW� )RU H[DPSOH� &RPSDQ\ ZLWQHVV 7XUQDJH WHVWLILHG WKDW ³,OO EHW P\ �� 

SD\FKHFN WKDW 0U� $QGHUVRQ FDQ EULQJ WKLV WKLQJ LQ RQ WLPH� XQGHU EXGJHW«�´�� �� 

&RPSDQ\ ZLWQHVV $QGHUVRQ VLPLODUO\ UHSHDWHGO\ WHVWLILHG KRZ FRQILGHQW WKH\ �� 

ZHUH LQ WKHLU ODWHVW FRVW HVWLPDWH��� 0U� $QGHUVRQ DQG 0U� 7RSD]L� 0LVVLVVLSSL �� 

3RZHU¶V 3UHVLGHQW DQG &(2� DOVR HPSKDVL]HG WKH &RPSDQ\¶V H[FHOOHQW WUDFN �� 

UHFRUG LQ EXLOGLQJ QHZ SRZHU SODQWV���  �� 

                                                 
��  $W SDJH �� 
��  'RFNHW 1R� �����8$����� 7U� SDJH ����� OLQHV ����� 
��  3KDVH 7ZR 'LUHFW 7HVWLPRQ\ RI .LPEHUO\ '� )ORZHUV� DW SDJH ��� OLQHV ������ DQG 7U� ����� 
��  'RFNHW 1R� �����8$����� DW 7U� ����� 
��  )RU H[DPSOH� VHH 7U� ��������� DQG 7U� ����� 
��  )RU H[DPSOH� VHH 7U� ����� 
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4. WDV LW SUXGHQW IRU MLVVLVVLSSL PRZHU WR GLVPLVV WKH ULVNV RI LQVWDOOLQJ D QHZ � 

WHFKQRORJ\ DQG RI FDSLWDO FRVW HVFDODWLRQ DV ³XQOLNHO\ DQG FRPSDUDWLYHO\ � 

LQVLJQLILFDQW"´ � 

$� 1R� 7KH &RPSDQ\ VKRXOG KDYH OHDUQHG IURP WKH �� SHUFHQW FDSLWDO FRVW HVFDODWLRQ � 

WKDW WKH (GZDUGVSRUW ,*&& 3URMHFW KDG H[SHULHQFHG EHWZHHQ 1RYHPEHU ����� � 

ZKHQ LW UHFHLYHG D FHUWLILFDWH IURP WKH ,QGLDQD &RPPLVVLRQ� DQG 1RYHPEHU ����� � 

7KLV GUDPDWLF LQFUHDVH LQ FRQVWUXFWLRQ FRVWV DW WKH RQO\ RWKHU ,*&& 3URMHFW XQGHU � 

FRQVWUXFWLRQ LQ WKH 8�6� VKRXOG KDYH ZDUQHG 0LVVLVVLSSL 3RZHU WKDW� DV KDG � 

KDSSHQHG DW (GZDUGVSRUW� .HPSHU DOVR ZRXOG EH VXVFHSWLEOH WR WKH VDPH GHVLJQ � 

HYROXWLRQ DQG JURZWK LQ SODQW VL]H �DQG FRQVHTXHQWO\� TXDQWLWLHV RI EXON �� 

FRPPRGLWLHV WKDW ZRXOG EH UHTXLUHG�� ,QVWHDG� WKH &RPSDQ\ GLVPLVVHG WKH �� 

(GZDUGVSRUW H[SHULHQFH� �� 

4. WDV WKH CRPSDQ\ SUXGHQW WR UHO\ RQ LWV DFNQRZOHGJHG H[SHUWLVH DQG �� 

H[SHULHQFH LQ EXLOGLQJ QHZ SRZHU SODQWV DV HYLGHQFH WKDW WKH FDSLWDO FRVW RI �� 

EXLOGLQJ KHPSHU ZRXOG QRW LQFUHDVH GUDPDWLFDOO\ RYHU LWV WKHQ-FXUUHQW �� 

HVWLPDWH" �� 

$� 1R� 7KH XVH RI WHFKQRORJLHV XQWHVWHG DW WKH VFDOH RI D FRPPHUFLDO SRZHU SODQW DQG �� 

LQ DQ XQWHVWHG FRPELQDWLRQ FDUULHG LWV RZQ FRQVLGHUDEOH ULVN UHJDUGOHVV RI WKH �� 

DFNQRZOHGJHG H[SHUWLVH RI WKH GHYHORSHU� DV GLG WKH EXLOGLQJ RI DQ\ QHZ FRDO��� 

ILUHG PHJD�SURMHFW� $OWKRXJK� WKH 6RXWKHUQ &RPSDQ\ ZDV DQ DFNQRZOHGJHG �� 

OHDGHU LQ EXLOGLQJ QHZ SRZHU SODQWV� VR ZDV 'XNH (QHUJ\� DQG DV , H[SODLQHG LQ �� 

P\ WHVWLPRQ\ LQ 'RFNHW 1R� �����8$���� DQG P\ RSHQLQJ VWDWHPHQW� DW �� 

(GZDUGVSRUW 'XNH H[SHULHQFHG SUREOHPV WKDW OHG WR VXEVWDQWLDO LQFUHDVHV LQ WKH �� 

3URMHFW¶V FRQVWUXFWLRQ FRVW DQG VFKHGXOH WKDW LW WHVWLILHG ZHUH EH\RQG LWV FRQWURO� �� 

7KHUH ZDV QR UHDVRQ WR H[SHFW WKDW 6RXWKHUQ &RPSDQ\ ZRXOG EH DEOH WR DYRLG DOO �� 

RI WKH VDPH SUREOHPV WKDW KDG OHG WR (GZDUGVSRUW¶V FDSLWDO FRVW LQFUHDVLQJ E\ �� �� 

SHUFHQW EHWZHHQ ���� DQG ����� �� 
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4. SKRXOGQ¶W WKH IDFW WKDW MLVVLVVLSSL PRZHU KDG SUHSDUHG D GHWDLOHG FEED � 

SWXG\ IRU WKH KHPSHU IGCC PURMHFW KDYH JLYHQ WKH CRPSDQ\ WKH FRQILGHQFH � 

D UHDVRQDEOH XWLOLW\ ZRXOG UHTXLUH WKDW WKH PURMHFW ZRXOG QRW H[SHULHQFH DQ\ � 

VLJQLILFDQW FDSLWDO FRVW LQFUHDVHV" � 

$� 1R� 'XNH (QHUJ\ ,QGLDQD SUHSDUHG D )((' 6WXG\ IRU WKH (GZDUGVSRUW 3URMHFW � 

EHIRUH LW VRXJKW D FHUWLILFDWH IURP WKH ,QGLDQD 8WLOLW\ 5HJXODWRU\ &RPPLVVLRQ� <HW � 

WKDW &RPSDQ\� ZKLFK DOVR KDG DQ H[FHOOHQW WUDFN UHFRUG DQG UHSXWDWLRQ LQ EXLOGLQJ � 

QHZ SRZHU SODQWV� UDQ LQWR XQDQWLFLSDWHG SUREOHPV WKDW KDG OHG WR D �� SHUFHQW � 

LQFUHDVH LQ WKH HVWLPDWHG FRVW RI WKH (GZDUGVSRUW ,*&& 3URMHFW LQ OHVV WKDQ LWV � 

ILUVW WZR \HDUV RI FRQVWUXFWLRQ� �� 

4. DLG \RX HYHU UHYLHZ DXNH¶V FEED SWXG\ IRU EGZDUGVSRUW"  �� 

$� <HV� 'XNH SURYLGHG D FRQILGHQWLDO YHUVLRQ RI WKH (GZDUGVSRUW )((' 6WXG\ �� 

GXULQJ GLVFRYHU\ LQ WKH ���� GRFNHW LQ ZKLFK WKH ,QGLDQD &RPPLVVLRQ UHYLHZHG �� 

LWV DSSOLFDWLRQ WR EXLOG WKH 3URMHFW DQG LQ WKH ODWHU GRFNHWV LQ ZKLFK WKH SUXGHQFH �� 

RI WKH 3URMHFW¶V DFWXDO FRVWV ZDV HYDOXDWHG� �� 

4. DLG WKH IDFW WKDW DXNH EQHUJ\ IQGLDQD KDG SUHSDUHG D GHWDLOHG FEED VWXG\ �� 

SURWHFW WKDW CRPSDQ\ DJDLQVW VLJQLILFDQW FRVW LQFUHDVHV DW EGZDUGVSRUW" �� 

$� 1R�   �� 

4. HDYH \RX HYHU UHYLHZHG MLVVLVVLSSL PRZHU CRPSDQ\¶V FEED VWXG\ IRU �� 

KHPSHU" �� 

$� 1R� 0LVVLVVLSSL 3RZHU KDV UHIXVHG WR SURYLGH D FRS\ IRU P\ GHWDLOHG UHYLHZ �� 

GXULQJ GLVFRYHU\ HLWKHU LQ 'RFNHW 1R� �����8$���� RU LQ WKLV SURFHHGLQJ��� �� 

                                                 
��  , XQGHUVWDQG WKDW FRXQVHO IRU WKH 6LHUUD &OXE ZDV DOORZHG WR UHYLHZ WKH )((' VWXG\ EXW QRW PDNH 

FRSLHV� 7KLV ZDV QRW D UHDVRQDEOH RSSRUWXQLW\ WR UHYLHZ VXFK D VWXG\ LQ WKH GHWDLO QHHGHG� 
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4. HDYH \RX QHYHUWKHOHVV VHHQ DQ\ HYLGHQFH WKDW WKH FEED VWXG\ IRU KHPSHU � 

GLG QRW SURYLGH D UHDVRQDEOH JXDUDQWHH DJDLQVW VLJQLILFDQW FDSLWDO FRVW � 

LQFUHDVHV" � 

$� <HV� � 

 � 

� 

� 

 � 

� 
�� 
�� 
�� 
�� 
�� 
�� 
�� 
�� 
�� 
�� 
�� 

 �� 

 �� 

�� 
�� 
�� 
�� 
�� 

 �� 
�� 
�� 
�� 

                                                 
��   3URYLGHG DV 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW &� DW SDJH ��� RI ���� 
��  ,G� DW SDJH �� RI ���� 
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                                                                              3DJH �� 

4. DLG WKH BODFN 	 VHDWFK Readiness Review FRPPHQW RQ WKH SURSRVHG KHPSHU � 

FRQVWUXFWLRQ VFKHGXOH" � 

$� <HV�  � 

 � 

 � 
� 

        � 
� 

 � 
�� 
�� 
�� 
�� 
�� 
�� 
�� 
�� 

 �� 

  �� 

�� 

$� <HV� �� 

4. DLG WKH CRPSDQ\ HYDOXDWH DQ\ VXFK FDSLWDO FRVW LQFUHDVHV LQ LWV KHPSHU �� 

HFRQRPLF YLDELOLW\ DQDO\VHV" �� 

$� 1RW WKDW , KDYH VHHQ� �� 

4. WDV WKLV Final Readiness Review Report DYDLODEOH GXULQJ WKH KHDULQJV LQ �� 

DRFNHW NR. 2009-UA-014" �� 

$� 1R� ,W LV GDWHG )HEUXDU\ ��� �����  +RZHYHU� WKH VDPH LQIRUPDWLRQ ZDV REYLRXVO\ �� 

DYDLODEOH WR WKH &RPSDQ\ GXULQJ WKH )HEUXDU\ ���� KHDULQJV RQ WKH .HPSHU �� 

SURMHFW LQ 'RFNHW 1R� �����8$�����  �� 

                                                 
��  ,G� DW SDJH �� RI ���� 
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4. DLG WKH CRPSDQ\¶V VXSUHPH FRQILGHQFH LQ LWV WKHQ-FXUUHQW FRVW HVWLPDWH IRU � 

KHPSHU WUDQVODWH LQWR D ZLOOLQJQHVV WR DJUHH WR D FDS RQ WKH FRVW WKDW FRXOG EH � 

UHFRYHUHG IURP LWV UDWHSD\HUV" � 

$� 1R� &RPSDQ\ ZLWQHVVHV LQ 'RFNHW 1R� �����8$���� UHSHDWHGO\ UHIXVHG WR DJUHH � 

WR D FRVW FDS� 03& ZLWQHVVHV WHVWLILHG WKDW WKH &RPSDQ\ FRXOG QRW DJUHH WR EHDU � 

WKH ULVN RI FRVW RYHUUXQV� EHFDXVH WKH FRPSDQ\ ZRXOG WKHQ EH SHUFHLYHG DV OHVV � 

FUHGLW�ZRUWK\� WR WKH GHWULPHQW RI LWV FXVWRPHUV�  7KH &RPSDQ\ GLG� KRZHYHU� � 

HYHQWXDOO\ SURSRVH D ��� FDS RQ FHUWDLQ SURMHFW FRVWV� DQG WKHQ DJUHHG WR D ��� � 

FDS RQ FHUWDLQ FRVWV�   � 

 RISK OF POOR OPERATING PERFORMANCE �� 

4. DLG MLVVLVVLSSL PRZHU DFNQRZOHGJH WKDW KHPSHU PLJKW H[SHULHQFH VRPH �� 

SUREOHPV WKDW ZRXOG UHGXFH WKH SODQW¶V DYDLODELOLW\ GXULQJ LWV HDUO\ \HDUV RI �� 

RSHUDWLRQ" �� 

$� <HV� 7KH &RPSDQ\ DVVXPHG D UDPS XS VFKHGXOH WKDW LQFUHDVHG .HPSHU¶V �� 

SURMHFWHG DYDLODELOLW\ IURP ����� SHUFHQW LQ ����� LWV ILUVW \HDU RI RSHUDWLRQ� WR �� 

����� SHUFHQW LQ ����� �� 

4. WDV WKLV D SUXGHQW DVVXPSWLRQ" �� 

$� <HV� ,W KDV EHHQ P\ H[SHULHQFH WKDW DOPRVW DOO QHZ SODQWV H[SHULHQFH SUREOHPV �� 

GXULQJ WKHLU LQLWLDO \HDUV� �� 

4. DLG WKH CRPSDQ\ SUHSDUH DQ\ VFHQDULRV LQ LWV HFRQRPLF YLDELOLW\ DQDO\VHV IRU �� 

KHPSHU WKDW UHIOHFWHG WKH SRVVLELOLW\ WKDW WKH SODQW¶V ORQJ-WHUP DYDLODELOLW\ �� 

ZRXOG EH ORZHU WKDQ 89.30 HDFK \HDU" �� 

$� 1RW WKDW , KDYH VHHQ� �� 

4. WDV WKLV SUXGHQW" �� 

$� 1R� .HPSHU UHSUHVHQWV D ILUVW�RI�D�NLQG SODQW XVLQJ D QHZ FRPELQDWLRQ RI �� 

WHFKQRORJLHV WKDW LV XQWHVWHG DW WKH VFDOH RI D FRPPHUFLDO SRZHU SODQW� 7KHUH LV QR �� 
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DFWXDO RSHUDWLQJ H[SHULHQFH ZLWK WKH FRPELQDWLRQ RI WKH VDPH WHFKQRORJLHV DW WKH � 

VDPH VFDOH� 7KHUHIRUH� WKH &RPSDQ\ VKRXOG KDYH H[SORUHG WKH HFRQRPLF YLDELOLW\ � 

RI FRPSOHWLQJ .HPSHU DV DQ ,*&& 3URMHFW LI LW LV DVVXPHG WKDW LWV ORQJ�WHUP � 

RSHUDWLQJ SHUIRUPDQFH GRHV QRW DFKLHYH WKH ����� SHUFHQW DYDLODELOLW\ WDUJHW� � 

4. HRZ FRXOG LW KDYH GRQH WKLV" � 

$� 7KH &RPSDQ\ FRXOG KDYH UXQ VFHQDULRV ZLWK ORQJ�WHUP DQQXDO DYDLODELOLWLHV �� �� � 

DQG �� SHUFHQW EHORZ WKH ����� WDUJHW� � 

NATURAL GAS PRICE RISKS � 

4. WKDW ULVN GLG QDWXUDO JDV SULFHV SRVH LQ 2009 IRU WKH HFRQRPLF YLDELOLW\ RI � 

WKH KHPSHU IGCC PURMHFW" �� 

$� 4XLWH VLPSO\� ORZHU QDWXUDO JDV SULFHV PDGH WKH JDV DOWHUQDWLYHV WR FRPSOHWLQJ �� 

.HPSHU DV DQ ,*&& SODQW PXFK PRUH HFRQRPLFDOO\ DWWUDFWLYH� �� 

4. HDG WKHUH EHHQ DQ\ VLJQLILFDQW FKDQJHV LQ WKH QDWXUDO JDV PDUNHW LQ UHFHQW �� 

\HDUV" �� 

$� <HV�   $V VKRZQ LQ )LJXUH �� EHORZ� QDWXUDO JDV SULFHV FROODSVHG LQ WKH PLGGOH WR �� 

ODWH PRQWKV RI ���� DV D UHVXOW RI QHZ VXSSOLHV IURP ZKDW DUH FDOOHG �� 

XQFRQYHQWLRQDO VRXUFHV �PDLQO\ VKDOH JDV��   �� 



MLVVLVVLSSL PXEOLF SHUYLFH CRPPLVVLRQ                                                                        
DRFNHW NR. 2013-UN-189 
DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

FLJXUH �: HHQU\ HXE NDWXUDO GDV PULFHV, 200�-2014. � 

 � 

7KH LGHQWLILFDWLRQ RI WKHVH XQFRQYHQWLRQDO VRXUFHV KDV EHHQ GHVFULEHG DV D � 

VWUXFWXUDO FKDQJH DQG D ³VHLVPLF VKLIW´ LQ WKH QDWXUDO JDV PDUNHW� � 

3HUKDSV WKH ODUJHVW FKDQJH WKDW KDV DIIHFWHG WKH 3URMHFW HFRQRPLFV � 
LV WKH VKDUS GHFOLQH LQ QDWXUDO JDV SULFHV� ERWK FXUUHQW SULFHV DQG � 
WKRVH IRUHFDVWHG IRU WKH ORQJHU�WHUP� 7KH SULFHV KDYH GHFOLQHG LQ � 
ODUJH SDUW DV D UHVXOW RI D VWUXFWXUDO FKDQJH LQ WKH QDWXUDO JDV � 
PDUNHW GULYHQ ODUJHO\ E\ WKH LQFUHDVHG SURGXFWLRQ RI GRPHVWLF JDV � 
WKURXJK XQFRQYHQWLRQDO WHFKQRORJLHV� 7KH GHFOLQH LQ WKH ORQJ�WHUP �� 
SULFH RI QDWXUDO JDV KDV FDXVHG D VKLIW LQ WKH HFRQRPLFV RI WKH �� 
5HSRZHULQJ 3URMHFW� ZLWK WKH 3URMHFW FXUUHQWO\ ± DQG IRU WKH ILUVW �� 
WLPH ± SURMHFWHG WR KDYH D QHJDWLYH YDOXH RYHU D ZLGH UDQJH RI �� 
RXWFRPHV DV FRPSDUHG WR D JDV�ILUHG �&&*7� UHVRXUFH��� �� 

�� 5HFHQW 1DWXUDO *DV 'HYHORSPHQWV �� 

8QWLO YHU\ UHFHQWO\� QDWXUDO JDV SULFHV ZHUH H[SHFWHG WR LQFUHDVH �� 
VXEVWDQWLDOO\ LQ IXWXUH \HDUV� )RU WKH GHFDGH SULRU WR ����� QDWXUDO �� 
JDV SULFHV DYHUDJHG EHORZ ������PP%WX �������� )URP ���� �� 
WKURXJK 0D\ ����� SULFHV LQFUHDVHG WR DQ DYHUDJH RI DERXW �� 

                                                 
��   Report and Recommendation Concerning the Little Gypsy Unit 3 Repowering Project� VXEPLWWHG 

E\ (QWHUJ\ /RXLVLDQD WR WKH /RXLVLDQD 3XEOLF 6HUYLFH &RPPLVVLRQ� $SULO �� ����� DW SDJHV ���� 
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������PP%WX ��������  7KLV ULVH LQ SULFHV UHIOHFWHG LQFUHDVLQJ � 
QDWXUDO JDV GHPDQG� SULPDULO\ LQ WKH SRZHU VHFWRU� DQG LQFUHDVLQJO\ � 
WLJKWHU VXSSOLHV� 7KH XSZDUG WUHQG LQ QDWXUDO JDV SULFHV FRQWLQXHG � 
LQWR WKH VXPPHU RI ���� ZKHQ +HQU\ +XE SULFHV UHDFKHG D KLJK RI � 
�������PP%WX �QRPLQDO�� 7KH GHFOLQH LQ QDWXUDO JDV SULFHV VLQFH � 
WKH VXPPHU RI ���� UHIOHFWV� LQ SDUW� D UHGXFWLRQ LQ GHPDQG � 
UHVXOWLQJ IURP WKH GRZQWXUQ LQ WKH 8�6� HFRQRP\� � 

       � 

+RZHYHU� WKH GHFOLQH DOVR UHIOHFWV RWKHU IDFWRUV� ZKLFK KDYH � 
LPSOLFDWLRQV IRU ORQJ�WHUP JDV SULFHV� 'XULQJ ����� WKHUH RFFXUUHG �� 
D VHLVPLF VKLIW LQ WKH 1RUWK $PHULFDQ JDV PDUNHW�  ³1RQ��� 
FRQYHQWLRQDO JDV´ ± VR FDOOHG EHFDXVH LW LQYROYHV WKH H[WUDFWLRQ RI �� 
JDV VRXUFHV WKDW SUHYLRXVO\ ZHUH QRQ�HFRQRPLF RU WHFKQLFDOO\ �� 
GLIILFXOW WR H[WUDFW ± HPHUJHG DV DQ HFRQRPLF VRXUFH RI ORQJ�WHUP �� 
VXSSO\� :KLOH WKH H[LVWHQFH RI QRQ�FRQYHQWLRQDO QDWXUDO JDV �� 
GHSRVLWV ZLWKLQ 1RUWK $PHULFD ZDV ZHOO HVWDEOLVKHG SULRU WR WKLV �� 
WLPH� WKH DELOLW\ WR H[WUDFW VXSSOLHV HFRQRPLFDOO\ LQ ODUJH YROXPHV �� 
ZDV QRW� 7KH UHFHQW VXFFHVV RI QRQ�FRQYHQWLRQDO JDV H[SORUDWLRQ �� 
WHFKQLTXHV �H�J�� IUDFWXULQJ� KRUL]RQWDO GULOOLQJ� KDV DOWHUHG WKH �� 
VXSSO\�VLGH IXQGDPHQWDOV VXFK WKDW WKHUH QRZ H[LVWV DQ H[SHFWDWLRQ �� 
RI PXFK JUHDWHU VXSSOLHV RI HFRQRPLFDOO\ SULFHG QDWXUDO JDV LQ WKH �� 
ORQJ�UXQ«� �� 

       �� 

2I FRXUVH� LW VKRXOG EH QRWHG WKDW LW LV QRW SRVVLEOH WR SUHGLFW �� 
QDWXUDO JDV SULFHV ZLWK DQ\ GHJUHH RI FHUWDLQW\� DQG >(QWHUJ\ �� 
/RXLVLDQD@ FDQQRW NQRZ ZKHWKHU JDV SULFHV PD\ ULVH DJDLQ� 5DWKHU� �� 
EDVHG XSRQ WKH EHVW DYDLODEOH LQIRUPDWLRQ WRGD\� LW DSSHDUV WKDW JDV �� 
SULFHV ZLOO QRW UHDFK SUHYLRXV OHYHOV IRU D VXVWDLQHG SHULRG RI WLPH �� 
EHFDXVH RI WKH QHZO\ GLVFRYHUHG DELOLW\ WR SURGXFH JDV WKURXJK �� 
QRQ�WUDGLWLRQDO UHFRYHU\ PHWKRGV«�� �� 

(QWHUJ\¶V FRQFOXVLRQ WKDW WKHUH KDV EHHQ D VHLVPLF VKLIW LQ WKH GRPHVWLF QDWXUDO �� 

JDV LQGXVWU\ ZDV FRQILUPHG LQ HDUO\ -XQH ���� E\ WKH UHOHDVH RI D UHSRUW E\ WKH �� 

$PHULFDQ *DV $VVRFLDWLRQ DQG DQ LQGHSHQGHQW RUJDQL]DWLRQ RI QDWXUDO JDV H[SHUWV �� 

NQRZQ DV WKH 3RWHQWLDO *DV &RPPLWWHH� WKH DXWKRULW\ RQ JDV VXSSOLHV�  7KLV UHSRUW �� 

FRQFOXGHG WKDW WKH QDWXUDO JDV UHVHUYHV LQ WKH 8QLWHG 6WDWHV DUH �� SHUFHQW KLJKHU �� 

WKDQ SUHYLRXVO\ EHOLHYHG�  7KH QHZ HVWLPDWHV VKRZ ³DQ H[FHSWLRQDOO\ VWURQJ DQG �� 

                                                 
��  ,G� DW SDJHV ��� �� DQG ��� 
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                                                                              3DJH �� 

RSWLPLVWLF JDV VXSSO\ SLFWXUH IRU WKH QDWLRQ�´ DFFRUGLQJ WR D VXPPDU\ RI WKH � 

UHSRUW���  � 

7KH VWUXFWXUDO FKDQJH LQ WKH QDWXUDO JDV PDUNHW DV D UHVXOW RI WKHVH QHZ JDV � 

VXSSOLHV KDV DQ LPSRUWDQW LPSDFW RQ WKH UHVRXUFH SODQQLQJ RI FRPSDQLHV OLNH � 

0LVVLVVLSSL 3RZHU� ,Q SDUWLFXODU� DV D UHVXOW RI WKH H[LVWLQJ DQG H[SHFWHG ORQJ�WHUP � 

VXSSO\ JOXW� WKH WKHQ�FXUUHQW DQG SURMHFW SULFHV RI QDWXUDO JDV KDG GURSSHG � 

FRQVLGHUDEO\�  7KLV OHG PDQ\ FRPSDQLHV� LQFOXGLQJ (QWHUJ\ /RXLVLDQD LQ $SULO � 

����� WR FDQFHO SURSRVHG QHZ FRDO�ILUHG SODQWV� (QWHUJ\ H[SODLQHG WR WKH � 

/RXLVLDQD &RPPLVVLRQ WKDW LW QR ORQJHU EHOLHYH WKDW D QHZ FRDO SODQW ZRXOG � 

SURYLGH HFRQRPLF EHQHILWV IRU LWV FXVWRPHUV GXH WR LWV WKHQ�FXUUHQW H[SHFWDWLRQ �� 

WKDW IXWXUH QDWXUDO JDV SULFHV ZRXOG EH PXFK ORZHU WKDQ SUHYLRXVO\ DQWLFLSDWHG� �� 

4. WDV MLVVLVVLSSL PRZHU DZDUH RI WKLV ³VWUXFWXUDO´ FKDQJH LQ WKH QDWXUDO JDV �� 

PDUNHW" �� 

$� <HV� �� 

4. DLG WKH QDWXUDO JDV SULFHV WKDW WKH CRPSDQ\ XVHG LQ WKH HFRQRPLF DQDO\VLV �� 

SUHVHQWHG LQ LWV PKDVH TZR THVWLPRQ\ LQ DRFNHW NR. 2009-UA-014 UHIOHFW WKLV �� 

FKDQJH LQ WKH QDWXUDO JDV PDUNHW" �� 

$� 1R� $V VKRZQ LQ )LJXUH �� EHORZ� WKH 0RGHUDWH� WKH 0RGHUDWH ZLWK 9RODWLOLW\ DQG �� 

WKH +LJK VFHQDULRV H[DPLQHG LQ WKH &RPSDQ\¶V 'HFHPEHU ���� .HPSHU �� 

HFRQRPLF YLDELOLW\ DQDO\VLV DVVXPHG QDWXUDO JDV SULFHV WKDW ZHUH VLJQLILFDQWO\ �� 

KLJKHU WKDQ ERWK WKH WKHQ�FXUUHQW 1<0(; +HQU\ +XE IXWXUHV SULFHV DQG WKH �� 

0DUFK ���� (,$ $(2 ORQJ�WHUP QDWXUDO JDV SULFH IRUHFDVW�  2QO\ WKH &RPSDQ\¶V �� 

/RZ JDV SULFH IRUHFDVW ZDV FRPSDUDEOH WR WKH (,$¶V $(2 0DUFK ���� ORQJ�WHUP �� 

JDV SULFH IRUHFDVW DOWKRXJK HYHQ WKLV /RZ JDV SULFH IRUHFDVW ZDV VXEVWDQWLDOO\ �� 

KLJKHU WKDQ WKH WKHQ�FXUUHQW 1<0(; IXWXUHV SULFHV DQG WKH (,$ $(2 ���� ORQJ��� 

WHUP IRUHFDVW� �� 

                                                 
��  Estimate Places Natural Gas Reserves 35 percent Higher� 1HZ <RUN 7LPHV� -XQH �� ����� 
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                                                                              3DJH �� 

FLJXUH 7: NDWXUDO GDV PULFHV UVHG LQ MPC DHFHPEHU 2009 DRFNHW NR. 2009-� 
UA-014 KHPSHU EFRQRPLF VLDELOLW\ AQDO\VLV. >CONFIDENTIAL@ � 

 � 

 &RQVHTXHQWO\� � 

� 

� 

� 

� 

� 

 �� 

�� 

�� 

 �� 

 �� 
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                                                                              3DJH �� 

� 

 � 

� 

� 

� 

 � 

4. WKDW LPSDFW GLG WKHVH KLJK QDWXUDO JDV SULFHV KDYH RQ WKH UHVXOWV RI WKH � 

CRPSDQ\¶V DHFHPEHU 2009 HFRQRPLF DQDO\VLV" � 

$� 7KH XVH RI YHU\ KLJK QDWXUDO JDV SULFHV VLJQLILFDQWO\ WLOWHG WKH YLDELOLW\ DQDO\VLV � 

DJDLQVW WKH QDWXUDO JDV�ILUHG DOWHUQDWLYHV DQG LQ IDYRU RI EXLOGLQJ WKH .HPSHU �� 

,*&& 3URMHFW�   �� 

4. HDYH DFWXDO HHQU\ HXE QDWXUDO JDV SULFHV EHHQ DQ\ZKHUH QHDU WKH SULFHV �� 

SURMHFWHG E\ WKH CRPSDQ\ LQ 2009 RU 2011" �� 

$� 1R� $V LQGLFDWHG LQ )LJXUH �� DERYH� DFWXDO +HQU\ +XE SULFHV KDYH EHHQ DURXQG �� 

����� SHU 00%78� �� 

4. AUH IXWXUH QDWXUDO JDV SULFHV H[SHFWHG WR LQFUHDVH GUDPDWLFDOO\ LQ FRPLQJ �� 

\HDUV" �� 

$� $V VKRZQ LQ )LJXUH �� EHORZ� FXUUHQW 1<0(; +HQU\ +XE IXWXUHV SULFHV VKRZ �� 

���� SULFHV DW DERXW WKH VDPH OHYHO DV ���� SULFHV� WKDW LV� QR LQFUHDVH LQ DQQXDO �� 

QDWXUDO JDV SULFHV RYHU WKH QH[W VL[ \HDUV HYHQ DIWHU WKH UHFHQW FROG ZLQWHU� �� 



MLVVLVVLSSL PXEOLF SHUYLFH CRPPLVVLRQ                                                                        
DRFNHW NR. 2013-UN-189 
DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

FLJXUH 8: NYME; HENRY HUB NDWXUDO GDV PULFH FXWXUHV DV RI MDUFK 13, � 
2014. � 

 � 

4. WKDW GRHV WKLV PHDQ IRU MLVVLVVLSSL PRZHU¶V UDWHSD\HUV" � 

$� 7KH &RPSDQ\¶V UDWHSD\HUV ZLOO EH SD\LQJ IRU YHU\ H[SHQVLYH SRZHU IURP .HPSHU � 

GXULQJ D VXVWDLQHG SHULRG RI ORZ QDWXUDO JDV SULFHV� � 

4. CRXOG WKLV VLWXDWLRQ KDYH EHHQ DYRLGHG" � 

$� <HV� 7KLV VLWXDWLRQ FRXOG KDYH EHHQ DYRLGHG LI 0LVVLVVLSSL 3RZHU KDG VHULRXVO\ � 

FRQVLGHUHG WKH YHU\ VWURQJ OLNHOLKRRG WKDW WKH FRVW RI EXLOGLQJ WKH .HPSHU ,*&& � 

3URMHFW ZRXOG EH VXEVWDQWLDOO\ KLJKHU WKDQ WKH &RPSDQ\ ZDV FODLPLQJ LQ ����� �� 

,QVWHDG� WKH &RPSDQ\ GLVPLVVHG WKH ULVNV RI LQVWDOOLQJ D QHZ ,*&& WHFKQRORJ\ DW �� 

.HPSHU DQG RI FDSLWDO FRVW LQFUHDVHV DV ³XQOLNHO\ DQG FRPSDUDWLYHO\ �� 

LQVLJQLILFDQW�´ �� 

  �� 

$0.00�

$0.50�

$1.00�

$1.50�

$2.00�

$2.50�

$3.00�

$3.50�

$4.00�
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                                                                              3DJH �� 

 MISSISSIPPI POWER¶S ECONOMIC VIABILITY � 
ANALYSES AFTER THE CLOSE OF THE RECORD � 
IN DOCKET NO. 2009-UA-014 � 

4. DLG WKH CRPSDQ\ UHDQDO\]H WKH HFRQRPLF YLDELOLW\ RI FRPSOHWLQJ KHPSHU DV � 

DQ IGCC PURMHFW DW DQ\ WLPH LQ 2010 DIWHU WKH HQG RI WKH KHDULQJV LQ DRFNHW � 

NR. 2009-UA-014" � 

$� 1R� � 

4. WKHQ GLG WKH CRPSDQ\ QH[W HYDOXDWH WKH HFRQRPLF YLDELOLW\ RI FRPSOHWLQJ � 

KHPSHU DV DQ IGCC PURMHFW" � 

$� $FFRUGLQJ WR WKH &RPSDQ\¶V PRQWKO\ UHSRUWV WR WKH &RPPLVVLRQ IRU 0DUFK ���� �� 

LW DSSHDUV WKDW WKH &RPSDQ\ SUHSDUHG D QHZ .HPSHU YLDELOLW\ DQDO\VLV VRPHWLPH �� 

LQ WKH HDUO\ PRQWKV RI ����� 7KLV YLDELOLW\ DQDO\VLV FRPSDUHG .HPSHU DJDLQVW �� 

EXLOGLQJ D QHZ QDWXUDO JDV�ILUHG FRPELQHG F\FOH XQLW� 7KH &RPSDQ\¶V PRQWKO\ �� 

UHSRUW WR WKH &RPPLVVLRQ VWDWHV WKDW WKH DQDO\VLV LQFOXGHG XSGDWHG LQSXWV IRU ORDG �� 

IRUHFDVW� IXHO IRUHFDVW� LQIODWLRQ IRUHFDVW� DQG HPLVVLRQV DOORZDQFH FRVW IRUHFDVW� �� 

4. WKDW ZHUH WKH UHVXOWV RI WKH CRPSDQ\¶V QHZ HFRQRPLF YLDELOLW\ DQDO\VHV" �� 

$� 7KH QHZ HFRQRPLF DQDO\VHV VKRZHG WKDW WKH JDV�ILUHG FRPELQHG F\FOH XQLW ZDV �� 

WKH ORZHU FRVW DOWHUQDWLYH XQGHU WKH &RPSDQ\¶V /RZ QDWXUDO JDV SULFHV ZKLOH �� 

.HPSHU ZDV WKH ORZHU FRVW DOWHUQDWLYH XQGHU WKH 0RGHUDWH DQG +LJK JDV SULFHV� �� 

4. DLG WKH CRPSDQ\ XVH D UHDVRQDEOH VHW RI QDWXUDO JDV SULFHV LQ WKLV YLDELOLW\ �� 

DQDO\VLV" �� 

$� 1R� $V VKRZQ LQ )LJXUH �� EHORZ� WKH &RPSDQ\ DJDLQ XVHG D VHW RI YHU\ KLJK �� 

0RGHUDWH DQG +LJK QDWXUDO JDV SULFHV LQ LWV ���� .HPSHU HFRQRPLF YLDELOLW\ �� 

DQDO\VLV DV LW KDG GRQH LQ WKH 'HFHPEHU ���� DQDO\VLV LW SUHVHQWHG LQ 'RFNHW 1R� �� 

�����8$����� 7KLV ELDVHG WKH DQDO\VLV LQ IDYRU RI .HPSHU DQG DJDLQVW WKH QDWXUDO �� 

JDV FRPELQHG�F\FOH DOWHUQDWLYH� �� 
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                                                                              3DJH �� 

 � 

� 

� 

� 

� 

 � 

4. WKDW KDG KDSSHQHG WR DFWXDO QDWXUDO JDV SULFHV DQG WKH NYME; IXWXUHV � 

SULFHV LQ WKH DSSUR[LPDWHO\ HOHYHQ WR WZHOYH PRQWKV EHWZHHQ WKH FORVH RI WKH � 

KHDULQJV LQ DRFNHW NR. 2009-UA-014 DQG WKH CRPSDQ\¶V 2011 HFRQRPLF � 

YLDELOLW\ DQDO\VLV" �� 

$� $V FDQ EH VHHQ LQ )LJXUH �� DERYH� DFWXDO QDWXUDO JDV SULFHV KDG UHPDLQHG YHU\ �� 

ORZ LQ WKH HOHYHQ WR WZHOYH PRQWKV EHWZHHQ WKH ILOLQJ RI WKH &RPSDQ\¶V 3KDVH �� 

7ZR HFRQRPLF YLDELOLW\ DQDO\VLV DQG LWV ���� DQDO\VLV� 'XULQJ WKH VDPH SHULRG� �� 

1<0(; IXWXUHV SULFHV IRU WKH \HDUV ��������� KDG GURSSHG E\ DQ DYHUDJH RI ��� �� 

SHUFHQW� �� 

4. WKDW LPSDFW GLG WKH XVH RI YHU\ KLJK MRGHUDWH DQG HLJK QDWXUDO JDV SULFH �� 

VFHQDULRV KDYH RQ WKH UHVXOWV RI WKH 2011 HFRQRPLF YLDELOLW\ DQDO\VLV" �� 

$� 7KH XVH RI WKHVH KLJK JDV SULFHV ELDVHG WKH UHVXOWV RI WKH 0RGHUDWH DQG +LJK FDVHV �� 

DJDLQVW WKH QDWXUDO JDV DOWHUQDWLYH DQG LQ IDYRU RI .HPSHU� 7KHLU XVH DOVR �� 

RYHUVWDWHG WKH HFRQRPLF EHQHILWV RI FRPSOHWLQJ .HPSHU� �� 

4. WDV WKH XVH RI VXFK KLJK QDWXUDO JDV SULFHV UHDVRQDEOH" �� 

$� 1R� ,W ZDV QRW UHDVRQDEOH� *LYHQ WKH UHFHQW KLVWRU\ RI QDWXUDO JDV SULFHV� 1<0(; �� 

IXWXUHV SULFHV DQG WKH (,$ $(2 ���� SURMHFWLRQV� LW ZRXOG KDYH EHHQ SUXGHQW WR �� 

XVH WKH &RPSDQ\¶V ORZ FDVH DV LWV 0RGHUDWH RU 0LG &DVH ZLWK KLJK DQG ORZ SULFH �� 

VFHQDULRV �� WR �� SHUFHQW DERYH RU EHORZ WKRVH ORZ SULFHV� �� 
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                                                                              3DJH �� 

4. DLG WKH CRPSDQ\ ORRN DW D UDQJH RI FDSLWDO FRVWV IRU KHPSHU LQ LWV 2011 � 

HFRQRPLF YLDELOLW\ DQDO\VLV WR DFFRXQW IRU XQFHUWDLQW\ LQ WKH PURMHFW¶V � 

FRQVWUXFWLRQ FRVWV" � 

$� 1R� ,W DSSHDUV IURP WKH &RPSDQ\¶V UHSRUW WR WKH &RPPLVVLRQ WKDW LW ORRNHG DW � 

RQO\ RQH FDSLWDO FRVW� ,W IXUWKHU ORRNV WKDW WKH &RPSDQ\ GLG QRW LQFOXGH D QHZ � 

.HPSHU FDSLWDO FRVW DV RQH RI WKH XSGDWHG LQSXWV FRQVLGHUHG LQ WKH YLDELOLW\ � 

DQDO\VLV�  � 

� 

� 

 �� 

4. WDV WKLV SUXGHQW" �� 

$� 1R� $V , GLVFXVVHG HDUOLHU� .HPSHU ZDV H[SRVHG WR VLJQLILFDQW FRVW ULVNV WKDW WKH �� 

&RPSDQ\ KDG LPSUXGHQWO\ GLVPLVVHG LQ 'RFNHW 1R� �����8$����� %\ WKH VSULQJ �� 

RI ����� WKHUH ZDV HYLGHQFH WKDW WKH YHU\ VDPH VWUHVVHV DQG SUREOHPV WKDW KDG OHG �� 

WR WKH �� SHUFHQW FRVW LQFUHDVH LQ WKH (GZDUGVSRUW ,*&& 3URMHFW E\ ODWH ���� DQG �� 

WR D VXEVHTXHQW ���� PLOOLRQ LQFUHDVH LQ $SULO ����� ZHUH EHLQJ H[SHULHQFHG DW �� 

.HPSHU� �� 

4. WK\ VKRXOG CRPSDQ\ PDQDJHPHQW KDYH FRQVLGHUHG KLJKHU FDSLWDO FRVW �� 

VFHQDULRV LQ LWV 2011 HFRQRPLF YLDELOLW\ DQDO\VLV LI WKH PURMHFW ZDV VXEMHFW WR �� 

WKH FRVW FDS DGRSWHG E\ WKH CRPPLVVLRQ" �� 

$� 7KH UHDOLW\ ZDV� DQG LV� WKDW WKH FRVW FDS DGRSWHG E\ WKH &RPPLVVLRQ LV QRW D KDUG �� 

FDS� ,QVWHDG� WKHUH DUH D QXPEHU RI VLJQLILFDQW H[FOXVLRQV WKDW ZRXOG LPSDFW WKH �� 

RYHUDOO HFRQRPLF YLDELOLW\ RI WKH 3URMHFW� 7KHVH H[FOXVLRQV LQFOXGH EXW DUH QRW �� 

OLPLWHG WR� EHQHILFLDO FDSLWDO� WKH PLQH &2� SLSHOLQH� DVK VWRUDJH� DQG $)8'&�  �� 

                                                 
��  6HH 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW & 05%����� DW SDJHV ��� �� DQG ��� 
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                                                                              3DJH �� 

4. WKDW HYLGHQFH VKRXOG KDYH VKRZQ CRPSDQ\ PDQDJHPHQW E\ WKH VSULQJ RI � 

2011 WKDW WKH KHPSHU IGCC PURMHFW ZDV JRLQJ WR H[SHULHQFH VLJQLILFDQWO\ � 

KLJKHU FDSLWDO FRVWV WKDQ LW KDG FODLPHG LQ HDUO\ 2010 LQ DRFNHW NR. 2009-UA-� 

014" � 

$� 7KH IROORZLQJ LQIRUPDWLRQ UHSUHVHQWV VRPH RI WKH LQIRUPDWLRQ WKDW E\ WKH VSULQJ � 

RI ���� ZRXOG KDYH OHG D UHDVRQDEOH SHUVRQ WR FRQVLGHU WKDW WKH .HPSHU 3URMHFW � 

FRXOG H[SHULHQFH VLJQLILFDQWO\ KLJKHU FDSLWDO FRVWV JRLQJ IRUZDUG� � 

� 

� 

 �� 

 �� 

 �� 

�� 

  �� 

 �� 

 �� 

�� 

 �� 

�� 

 �� 

�� 

  �� 

�� 

 �� 

�� 
                                                 
��  6HH 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW . DW SDJH ��� RI ���� 
��  6HH 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW . DW SDJH ��� RI ���� 
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                                                                              3DJH �� 

  � 
� 

 � 

 � 
 � 

 � 
 � 

  � 

WH � 

 �� 
�� 

 �� 

  �� 

  �� 
 �� 

�� 

 �� 

 �� 

�� 

 �� 

 �� 

 �� 

 �� 

�� 
�� 

 �� 

�� 
�  �� 

                                                                                                                         
��  ,G� DW SDJHV ����� 
��  ,G� DW SDJH ��� 
��  6HH 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW .� DW SDJH ��� RI ���� 
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                                                                              3DJH �� 

� 
 � 

 � 

� 

� 

� 

� 

� 

 � 

 �� 

 �� 

�� 

 �� 

�� 

 �� 

 �� 

�� 

4. EDUOLHU \RX GLVFXVVHG WKH LQFUHDVH LQ WKH HVWLPDWHG FRVW IRU EGZDUGVSRUW �� 

IGCC WKURXJK NRYHPEHU 2009. HDG WKH HVWLPDWHG FRVW RI WKH EGZDUGVSRUW �� 

IGCC PURMHFW LQFUHDVHG DJDLQ DIWHU WKH FHUWLILFDWLRQ KHDULQJV IRU KHPSHU �� 

ZHUH KHOG LQ FHEUXDU\ 2010" �� 

$� <HV� $V VKRZQ LQ )LJXUH �� DERYH� WKH HVWLPDWHG FRVW RI WKH (GZDUGVSRUW ,*&& �� 

3URMHFW ZDV LQFUHDVHG WR ����� ELOOLRQ LQ $SULO RI ����� 7KLV UHSUHVHQWHG DQ �� 

DSSUR[LPDWH �� SHUFHQW LQFUHDVH VLQFH WKH SODQW KDG UHFHLYHG D FHUWLILFDWH IURP WKH �� 

,QGLDQD &RPPLVVLRQ LQ ODWH ����� �� 

                                                 
��  6HH 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW .� DW SDJH �� RI ���� 
��  6HH 6LHUUD &OXE�03& ���� 6XSSOHPHQWDO $�� DW SDJHV ����� 
��  6HH 6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW ,� DW SDJH �� RI ��� 



MLVVLVVLSSL PXEOLF SHUYLFH CRPPLVVLRQ                                                                        
DRFNHW NR. 2013-UN-189 
DLUHFW THVWLPRQ\ RI DDYLG A. SFKOLVVHO 

CONTAINS TRADE SECRET MATERIALS 
 

                                                                              3DJH �� 

4. DLG DXNH SXEOLFO\ H[SODLQ WKH UHDVRQV IRU WKLV LQFUHDVH" � 

$� 'XNH ZLWQHVV +DYLODQG H[SODLQHG LQ SXEOLF WHVWLPRQ\ WKDW WKH HVWLPDWHG FRVW RI � 

WKH (GZDUGVSRUW ,*&& 3URMHFW KDG LQFUHDVHG DV D UHVXOW RI WKLV EHLQJ D QHZ � 

WHFKQRORJ\ WKDW FRXOG QRW EH HVWLPDWHG XS IURQW DV DFFXUDWHO\ DV FRQYHQWLRQDO � 

WHFKQRORJ\� � 

%HFDXVH WKH ,*&& 3URMHFW LV WKH ILUVW FRPPHUFLDO SRZHU JHQHUDWLRQ � 
SODQW RI LWV VL]H XVLQJ WKLV WHFKQRORJ\ HYHU EXLOW DQ\ZKHUH LQ WKH � 
ZRUOG� WKH GHVLJQ KDV HYROYHG LQ XQIRUHVHHQ ZD\V ZKHQ � 
FRPSOH[LWLHV DQG FRPSOLFDWLRQV DUH GLVFRYHUHG WKDW FDXVH FKDQJHV � 
LQ WKH )((' 6WXG\ GHVLJQ DVVXPSWLRQV��� �� 

 'XNH ZLWQHVV +DYLODQG DOVR H[SODLQHG WKDW LW KDG EHFRPH DSSDUHQW WKDW WKH ,*&& �� 

3URMHFW WKDW 'XNH ZDV EXLOGLQJ KDG VLJQLILFDQWO\ PRUH VFRSH WKDW WKH )((' 6WXG\ �� 

KDG HVWLPDWHG DQG WKDW� ³LQ RWKHU ZRUGV� WKH SODQW LV MXVW D ELJJHU SODQW WKDQ ZH �� 

H[SHFWHG�´��  +H IXUWKHU WHVWLILHG WKDW ³$OWKRXJK D UHDVRQDEOH )((' 6WXG\ ZDV �� 

SHUIRUPHG WR GHYHORS WKH H[SHFWHG VFRSH DQG TXDQWLWLHV IRU WKH ,*&& 3URMHFW� �� 

WKHUH ZDV� DQG VWLOO LV� QR H[LVWLQJ SODQW RI WKLV W\SH DQG VL]H IRU WKH )((' 6WXG\ �� 

WR EDVH LWV HVWLPDWHV XSRQ� 7KLV LV XQLTXH WHFKQRORJ\ DQG D ILUVW RI LWV NLQG SODQW RI �� 

WKLV VL]H�´�� $V D UHVXOW� 0U� +DYLODQG H[SODLQHG� DV WKH ILQDO HQJLQHHULQJ SURJUHVV� �� 

'XNH GHWHUPLQHG WKDW VRPH RI WKH (GZDUGVSRUW )((' 6WXG\ HVWLPDWHV ³ZHUH RII �� 

E\ D ODUJH SHUFHQWDJH�´�� �� 

4. WHUH WKHVH IDFWRUV DOVR UHOHYDQW WR KHPSHU" �� 

$� <HV� $OWKRXJK 0U� +DYLODQG REYLRXVO\ ZDV QRW WHVWLI\LQJ DERXW .HPSHU� WKH �� 

VSHFLILF SRLQWV KH UDLVHG ZHUH FOHDU UHG�IODVKLQJ ZDUQLQJ VLJQV IRU WKDW 3URMHFW� �� 

                                                 
��  7HVWLPRQ\ RI 5LFKDUG :� +DYLODQG� &DXVH 1R� ������ ,*&&��� GDWHG -XQH �� ����� DW SDJH �� 
��  ,G� DW SDJH �� OLQHV ������ 
��  ,G� DW SDJH �� OLQH ��� WR SDJH �� OLQH �� 
��  ,G� DW SDJH �� OLQHV ������ 
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                                                                              3DJH �� 

4. WDV MLVVLVVLSSL PRZHU DZDUH RI WKLV QHZ LQFUHDVH LQ WKH FRVW RI WKH � 

EGZDUGVSRUW PURMHFW" � 

$� <HV� ([KLELW 67&�� LV D 'XNH (QHUJ\ ,QGLDQD H�PDLO WR WKDW FRPSDQ\¶V 3UHVLGHQW � 

UHSRUWLQJ WKDW D 5DQGDOO 5XVK� WKH *0� *DVLILFDWLRQ 7HFKQRORJ\ DW WKH 6RXWKHUQ � 

&RPSDQ\� KDG FDOOHG WZLFH RQ 0RQGD\ $SULO ��� ����� WKUHH GD\V DIWHU WKH QHZ � 

(GZDUGVSRUW FRVW HVWLPDWH KDG EHHQ UHOHDVHG�  7KH H�PDLO IXUWKHU UHSRUWHG� � 

6RXWKHUQ KDV FDOOHG WZLFH WRGD\ UH� (GZDUGVSRUW� UHTXHVWLQJ DQ � 
RSSRUWXQLW\ WR WDON WR XV DERXW )ULGD\ ,85& ILOLQJ >L�H�� WKH QHZ � 
FRVW LQFUHDVH@� 7KH\ DUH FRQFHUQHG WKDW WKHUH ZLOO EH DQ LPSDFW � 
ZLWK WKH $ODEDPD FRPPLVVLRQ UH� .HPSHU &RXQW\ �D VLPLODU ,*&& �� 
SODQW� DQG WKH\ ZRXOG OLNH WR EH DEOH WR DQVZHU VRPH RI WKHLU �� 
DQWLFLSDWHG TXHVWLRQV JOHDQLQJ LQIR IURP XV«� 7KH\¶G OLNH WR WDON �� 
WRGD\� �� 

 4. DLG MLVVLVVLSSL PRZHU DOVR YLVLW WKH EGZDUGVSRUW VLWH DQG WDON ZLWK �� 

UHSUHVHQWDWLYHV RI DXNH EQHUJ\ IQGLDQD DERXW FRQVWUXFWLRQ FRVWV DQG �� 

SUREOHPV" �� 

$� <HV� 7KH PDWHULDOV SURYLGHG E\ 0LVVLVVLSSL 3RZHU VKRZ WKDW 0LVVLVVLSSL 3RZHU �� 

GLG LQ IDFW YLVLW (GZDUGVSRUW LQ ERWK ���� DQG ���� DQG WDON ZLWK 'XNH DERXW �� 

FRQVWUXFWLRQ DW WKH SURMHFW� +RZHYHU� 0LVVLVVLSSL 3RZHU KDV UHGDFWHG MXVW DERXW �� 

HYHU\WKLQJ UHODWHG WR (GZDUGVSRUW IURP WKH GRFXPHQWV LW KDV SURYLGHG WR WKH �� 

6LHUUD &OXE� 7KHVH GRFXPHQWV �LQFOXGHG DV ([KLELW 67&��� LQFOXGH ��� WHQ DOPRVW �� 

FRPSOHWHO\ UHGDFWHG SDJHV RI D UHSRUW DW WKH 2FWREHU ��� ���� .HPSHU ,*&& �� 

3URMHFW 3URGXFWLRQ 0HHWLQJ RQ D YLVLW WR (GZDUGVSRUW��� ��� D FRPSOHWHO\ UHGDFWHG �� 

SDJH RQ ³(GZDUGVSRUW 6LWH 9LVLW 7DNH�DZD\V´ IURP D SUHVHQWDWLRQ DW WKH 6RXWKHUQ �� 

&RPSDQ\ )HEUXDU\ ��� ���� %RDUG RI 'LUHFWRUV 0HHWLQJ RQ 75,* �� 

'HYHORSPHQW��� DQG ��� WZR FRPSOHWHO\ UHGDFWHG SDJHV IURP D UHSRUW RQ DQ �� 

2FWREHU ���� (GZDUGVSRUW VLWH YLVLW��� �� 

                                                 
��  6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW .� DW SDJHV ������� RI ���� 
��  6LHUUD &OXE�03& ��� 6XSSOHPHQWDO $WWDFKPHQW +� DW SDJH � RI ��� 
��  6LHUUD &OXE�03& ���� 6XSSOHPHQWDO (& $WWDFKPHQW (� SDJHV �� DQG �� RI ��� 
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                                                                              3DJH �� 

4. WDV LW UHDVRQDEOH RU DSSURSULDWH IRU MLVVLVVLSSL PRZHU WR UHGDFW DOO WKH � 

LQIRUPDWLRQ DERXW ZKDW WKH\ OHDUQHG IURP WKHLU YLVLWV WR EGZDUGVSRUW IURP � 

WKH GRFXPHQWV WKH\¶YH SURYLGHG WR WKH SLHUUD COXE GXULQJ GLVFRYHU\" � 

$� 1R� , FDQ WKLQN RI QR UHDVRQ ZK\ 0LVVLVVLSSL 3RZHU ZRXOG UHGDFW DOO RI WKRVH � 

PDWHULDOV H[FHSW WR SUHYHQW PH IURP OHWWLQJ WKH &RPPLVVLRQHUV NQRZ KRZ PXFK LW � 

NQHZ DERXW WKH FRVWV DQG SUREOHPV EHLQJ H[SHULHQFHG DW (GZDUGVSRUW� � 

4. DRHV WKLV FRPSOHWH \RXU WHVWLPRQ\ DW WKLV WLPH" � 

$� <HV� � 

 � 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 

 �� 




