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Based on Japanese government survey data, IEEFA previously found
that Japan resells more LNG overseas than it imports from Australia
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22 In this report, we

estimate and analyse
Japanese resales of
Australian LNG using
bottom-up data
(shiptracking and
contracts)
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Source: Kpler and JOGMEC IEEFA

Source: IEEFA, Japan does not need Australian LNG to keep the lights on in Tokyo; Japan’s LNG resales into overseas markets hit record high in FY2023 as domestic demand plummeted
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https://ieefa.org/resources/japans-lng-resales-overseas-markets-hit-record-high-fy2023-domestic-demand-plummeted

Principal scenarios for Japanese purchases of Australian LNG

Japanese companies \ Japanese companies also
buy some Australian LNG buy some Australian LNG
J for their own domestic toresellit to other Asian
” consumption countries for a profit,
? acting as an intermediary
LNG shipments to Japan - 70

are primarily transported by: L L v o

®| Japanese buyers when bought under When the LNG was bought under

Free on Board (FOB) arrangements FOB arrangements, these resales
can be identified v'via shiptracking
Australian sellers when bought data as the shipments transported on
under Delivered ex Ship (DES) Japanese-chartered ships going to a . — |
arrangements country other than Japan

When the LNG was bought
under DES arrangements,
these resales cannot be

Intermediaries when not bought
directly from Australian sellers

/ identified x via shiptracking
B — data as Japanese companies
don't appear as the seller,
1 the charterer or the buyer
LNG can be purchased via:
— . Contracts: medium- or Spot sales: opportunistic Equity shares: offtake
%4 long-term sale and purchase sales on the spot market % rights from capital
agreements, typically for for one or more cargos investments in LNG projects

larger fixed volumes

www.ieefa.org




How much Australian LNG

gets resold by Japan?




First, we looked at Japanese-chartered shipments of
Australian LNG to third countries
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2021 2022 2023 2024 Eastern Australia's

Japanese-chartered shipments of Australian LNG to third countries domestic gas
consumption (2024)

Sources: Kpler data, AEMO, IEEFA
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Secondly, we checked unaccounted for contracts to
estimate how much was transported by sellers

Destination and transport mode of Australian LNG contracted by Japanese companies
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25 Total

Estimated seller-chartered shipments
to third countries

® Japanese-chartered shipments to
201 third countries

Shipments sent to Japan

Total volume contracted Shipments associated

Source: ICIS data.

with contracts

Note: To be conservative, the analysis assumes that shipments sent to Japan and Japanese-chartered shipments sent to third
countries which are not identified as either contracts or spot sales are contracts.
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Thirdly, we estimated how much spot sales shipments
were likely transported by seller

Delivery mode for Australian LNG flowing to Japan, 2024 sales

100%
90%
80% °
70% 45% Transported on
vessels chartered by:

60%
50% 1M% 6% 1% m Sellers
40% Other
30% ® Japanese companies
20% S 49%
10%

0%

Total Long term contracts Spot sales
(Kpler) (ICIS) (ICIS)

Sources: Kpler data, ICIS data (See Disclaimer below Figure 3).
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In total, we estimate Japan resold ~600-800PJ of
Australian LNG in 2024

Estimated Japanese resales of Australian LNG vs Eastern Australia gas demand

2 900 High
- estimate
§ 800 - 812 x1.6
(C\DI 700 186 Low m Total
estimate
600 ~ 627 x1.2
T Estimated seller-chartered LNG
500 e shipments to third countries (spot
400 sales)
Estimated seller-chartered LNG
300 shipments to third countries
200 (contracts)
m Japanese-chartered LNG shipments
100 to third countries

Estimated Japanese resales Eastern Australia's domestic
of Australian LNG gas consumption

Sources: Kpler data, AEMO, IEEFA
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Where do resales come from,
where do they go,

what are they worth?




We found Australia is now the largest source of
identified resales

Origins of Japanese-chartered LNG shipments sold to third countries

1 Oocy ] ] - - ]
go%c: 12% 15% 1% 19% Origin within Australia, PJ and %
80% 2.3% 26 = West Coast
70% 44% 49% 6%
60% 53% 38% = Northern
50% 105 Territory
40% 26% East Coast
30%
20% 40%
10%
0% in particular from
2021 2022 2023 2024 Wheatstone, North-West
. ) Shelf and Gorgon projects
[I From Australia From the US From Qatar ] From other countries

Source: Kpler data
All produce about the same volume
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Two thirds of the identified resales went to Taiwan
and South Korea, premium markets for Australia

Destination of Australian LNG shipments in 2024 (excluding Japan)

Japanese-chartered shipments of Australian LNG exports (Mt, including likely share captured/onsold
Australian LNG to third countries by Japanese companies)
Average $/t LNG
Indonesia |"(|°l'l9 Malaysia
on .
Thaitand " 2 1% Taiwan =
6% South Korea R
China
Thailand ]
% Taiwan Indonesia
21
as% Average on all
Hong Kong LNG sales
Malaysia |
0 5 10 15 20 25 30

B Japanese-chartered shipments
Estimated seller-chartered shipments resold by Japanese companies (contracts)
Estimated seller-chartered shipments resold by Japanese companies (spot sales)

m Other
Sources: Kpler data, IEEFA
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Resales of Australian LNG is very lucrative for Japan

Estimated sales revenue Estimated profit margin

S11-14bn >S1bn
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Data highlights commercial interests behind resales

Australian LNG exports and likely share bought by Japanese companies, 2024 (PJ)

= Japanese-chartered shipments sold to third countries

Estimated seller-chartered shipments resold by
Japanese companies (contracts)

Estimated seller-chartered shipments resold by
Japanese companies (spot sales)

= Other
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Resales are not

Iy — total contracts volume driven by contract

surpluses

Japanese companies
resell about half as
much as what they
import for domestic use

In total, Japan may buy ~50% of Australian LNG




What’s the implication for

Australia?




LNG exports have been hurting Australian households
and businesses

Eastern Australia gas demand slashed since LNG exports began

The only source of increased
gas demand in that period
¢ Start of LNG exports in QLD has been LNG production

m All except LNG production
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Source: IEEFA, LNG exports prompt fall in eastern Australia's gas demand
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https://ieefa.org/resources/lng-exports-prompt-fall-eastern-australias-gas-demand

Australia is currently facing gas shortages on both
coasts, and is even considering importing LNG

The resales from both East & West Australia are larger than projected gas shortages in coming years

Western Australia Eastern Australia
300 180
250 160
140
200 120
100
150 80
100 60
162 157 170 40
0 | 22 | 0 =9
2024 2028 2029 2030 2031 2032 2033 2034 2024 2028 2029 2030 2031 2032 2033 2034
m Domestic market forecast shortage ® Domestic market maximum forecast shortage (Step Change scenario)
m Japanese-chartered shipments to third countries m Japanese resales (low estimate)
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The government should seriously look at diverting a
portion of LNG spot exports to alleviate gas shortages

1,400
1,217 There is more than enough Our analysis shows that
1,200 uncontracted gas sold in reducing spot sales would
discretionary spot sales to not hurt Japan’s energy
1,000 882 alleviate forecasted supply gaps security given contracts are
5 705 enough to. meet their
2 800 domestic needs
5
o
> 600
= 795
400 262
200 85 132
28 '
: | e | 1s0 [
Gas demand ex. LNG 2023 LNG spot sales 2023 Max supply gap 2030 Max supply gap 2033
M East Coast m West Coast IEEFA

Source: IEEFA, Australian gas users pay price as LNG exporters prioritise spot market windfalls, An export tax is the best way to address looming gas shortages and reduce prices
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How Japan cashes in onresales of Australian LNG
at the expense of Australian gas users

Japan onsold at least 600 petajoules (PJ) of Australian LNG to overseas markets,
and potentially 800PJ, in 2024, more than Eastern Australia’s annual domestic gas
consumption.

In 2024, Australia was the largest source of Japanese-chartered LNG shipments sold
to third countries, supplying 41% of cargos.

In both Eastern and Western Australia, Japanese resales of Australia LNG are larger
than the projected annual gas shortfalls in coming years.

Japanese resales are likely driving more than A$1 billion in profits for Japanese
companies, raising questions about Japan'’s interests in Australia’s energy policies.

PJ (2024)

900
800 Ja se resal of
Australian LNG are:
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200 3
# worth $11bn+ in revenue for
100 Japanese companies
0
Introduction

Japan has historically been the world’s largest buyer of liquefied natural gas (LNG). However,
as domestic demand declines, Japanese companies are increasingly focusing their attention
on reselling LNG overseas. IEEFA previously highlighted that the growing scale of those re-
sales means Japan appears to have resold more LNG overseas than it imports from Australia
for the fourth year in a row.

How Japan cashes in on resales of Australian LNG at the expense of Australian gas users eefa.org |11

Source: IEEFA, How Japan cashes in on resales of Australian LNG at the expense of Australian gas users
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Japan cashes in on resales of Australian LNG
at the expense of Australian gas users

PJ (2024)
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Contact

Amandine Denis-Ryan, CEO, IEEFA Australia

adenisryan@ieefa.org

Joshua Runciman, Australian gas lead, IEEFA

jrunciman@ieefa.orq
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