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Four ways to cut consumer energy costs and alleviate

cost of living pressures

Many untapped opportunities exist to reduce household energy bills, in a way that will deliver

long-lasting relief.

Shifting to
high-efficiency
appliances: each
year of delay
costs Australians
$3.4bn.

Heat pumps can provide space- and
water-heating at a fraction of the energy

use of traditional electric and gas appliances.

Around 940,000 new gas appliances and
800,000 new inefficient electric appliances
are installed each year across Australia.

Each year of delay in shifting to heat pumps
is locking Australians into $3.4 billion in
unnecessary costs.

The shift could be expedited through
improved appliance standards.
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& electric homes

Flexible use of
water heaters and
air conditioners
could reduce
energy bills and
system costs.

% are key to driving the
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Urgent action
is needed on

Reviewing the
regulation of

networks’ distribution
supernormal networks would
profits, worth prevent
billions of dollars. over-investment.
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Sources for appliance efficief

ncies outlined in IEEFA ~ Managing the Transition to All-Electric Homes Technical Appendix (p.24).
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Reforming the economic
regulation of Australian
electricity distribution
networks



Flexible water heaters and air conditioners
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Networks’ supernormal profits

e Supernormal profits by electricity networks

have totalled $15 billion since 2014. Estimated electricity network profits
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Electricity distribution networks’ revenue regulation

* Network costs represent 45% of a typical electricity bill. There is a high risk that
another wave of network over-investment will happen in the coming years, driving bills
up further.

* Instead, smart integration and use of distributed energy resources (DER) could reduce
the need for network upgrades and decrease costs for consumers.

» Afirst-principles review of electricity distribution networks’ revenue regulation is
required, in particular questioning whether they are still a monopoly provider of
network services.
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