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Fact Sheet

Recommendations to enhance ESG ratings

As sustainable investments become mainstream, tools such as ESG ratings have been
developed to better assess a company.

However, major shortcomings of ESG ratings include:

Current ESG ratings
generally do not specifically
measure a company'’s

0; A
impact on the planet

and society. I ESG ratings are wide and
|

conflicting, making them
difficult to compare.

Aggregating E, S and G into

a single metric is not an
accurate translation of a
company's ESG performance.

‘ ‘ If ESG ratings are to encourage sustainable

investments, significant improvements of the
rating system are crucial for investors and the
overall capital market.”

Hazel James llango | Energy Finance Analyst, Debt Markets
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Fact Sheet {55 and Finandial Anaiysis

Recommendations to enhance ESG ratings

1. Formulate universally accepted and transparent frameworks for ESG disclosure and
rating methodology, down to definitions as to what an ESG rating should measure

2. Adopt mandatory reporting of each E, S, and G pillar and its key sub-components, as
well as more transparent methodology disclosure

3. Enable disclosure of ESG rating transition over time or provide an accuracy rate.

4. Regulatory intervention in the ESG rating sector is necessary.
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Fact Sheet W) and Financial Anaiysis

Recommendations to enhance ESG ratings

1. renewable energy disclosure

2. A greenrevenue indicator

3. Renewable energy procurement



